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USSR: ECONOMIC PROSPECTS ARE POOR

The outlook for the Soviet economy over the next five to 10 years is more
bleak and the policy decisions more uncertain than at any time since Stalin’s death.
The USSR is approaching a period of reduced growth with possible bottlenecks in
key commodities, especially crude oil, that threaten to create economic disruptions
and reduce growth even further. The basic problem is that the formula for growth
used over the last 25 years—maximum inputs of labor and capital-will no longer
work. Moscow also will be confronted with a new set of difficult policy problems,
especially involving energy use, imports from the West, and relations with Eastern
Europe. Leadership responses to these problems will be severely complicated by the
fact that the stability in the leadership is almost certain to weaken during the
coming period, especially with Brezhnev’s vigor and stamina recurrently in question.

Basic Problems—Labor and Productivity Growth

The decline in birth rates in the 1960s, already reflected in a decline in the
number of new entrants into the labor force, will become much more acute in the
early to mid-1980s. The reservoir of redundant farm labor has already been siphoned
off to develop other sectors. Moreover, additions to the labor force will come mainly
from ethnic minorities in central Asia who do not readily move to labor-short
northern industrial areas.

Productivity gains of both labor and investments in plant and equipment have
been slowing for years and there are new problems likely to depress productivity.

e The growth of investment outlays is slowing down and is programmed
to continue at low rates at least to 1980. This will give less opportunity
for replacing obsolescent facilities with new plant and equipment.

Note: Comments and queries regarding the Economic Intelligence Weekly are
welcome. For the text, they may be directed to _of the Office of 25X1A
Economic Research, Code 143, Extension 5208; for the Economic Indicators, to

25X1A -of OER, Extension 5943.

Approved For Release 2001/04/11 : CIASRDFEB00457A001100050008G6une 1977



Approved For Release 2001/04/11 : CIA-I%P&?EQBOO457AOO1 100050001-6

» Fuels and other industrial raw materals will become more expensive
largely because of the depletion of reserves west of the Urals and the
costly etfort to develop resources in Siberia and Central Asia.

s« The costs of produ:ing technologically sophisticated products are
rapidly rising.

s A looming oil shortage may create bottlenecks and will almost certainly
force curtailment of critical imports of capital goods from the West.

The Energy Problem

The Soviets are not fincing and developing new oil deposits rapidly enough to
offset declines in older fields. As a result, production will begin to fall ir: the late
1970s or early 1980s. Last year’s oil production of 10.4 million barrels per day was
close to the estimated maximum potential of 11 million to |2 million b/d. By 1985
oil output is expected to fall to between 8 miilion and 1C million b/d. In addition to
the failure to find new deposits to offset depletion, production techniques now in
use—such as excessive water flooding—tocus on short-term gains at the expense of
maximurn lifetime recovery.

To stave off or slow the expected fall in production even temporarily, the
Soviets will need high-capacity submersible pumps made only in the United States.
Without them, oil production will fall sconer rather than later. Beyond the
mid-1980s, the USSR is counting on large new supplies of oil and development of
alternative energy sources—-coal, natural gas, and hydroelectric power. Most
potential major sources lie east of the Urals, far from major industrial and
population centers: their development would take years and require massive capital
investment. Even if the development of other energy sources is pushed to the
maximum, the rate of growth of energy output will fall-—a plausible scenario projects
a decline from 4 percent in 1976-80 to slightly above 1 percent in 1981-85.

Soviet energy consumption has closely paralleled the growth of the economy.
As a result, the sharp slowdown in energy production threatens to impede economic
growth drastically unless Moscow saves massive amounts of energy and/or allows a
major turnaround from its present net energy export position to a net import
position.
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Energy savings are difficult to come by; large sources of oil saving are more
difficult to identify in the USSR than in the West because a large share of
consumption is for commercial and industrial use. As a result, opportunities for oil
conservation that would not hinder production are more limited than in the West.
The more the Soviet government delays adoption of a top-priority energy program,
the greater the economic impact in the 1980s.

Impact of Hard Currency Imports

The oil problem could have disastrous effects on the USSR’s ability to import
from the West.

e Last year oil accounted for half of the USSR’s hard currency earnings.

» Continuation of present policies could lead to a shift from selling 1.2
million b/d of oil to hard currency countries in 1976 to pressure to buy
large amounts—according to a possible scenario, imports would be 2.7
million b/d in 1985—a net shift of about $15 billion.

» Under these circumstances if Moscow did not cut oil exports to Eastern
Europe, it would have no hard currency left to buy any manufactured
goods from the West.

Moscow obviously would go to great lengths to avoid such an outcome, but
cannot escape some difficult and painful choices. Even with an all-out Soviet effort,
average annual growth of non-oil hard currency exports probably could not exceed
10 percent in real terms; and these added earnings, together with those from gold
sales and arms, would offset only part of the hard currency loss due to the oil shift.
Credits will contribute little to import capacity because of growing debt service.
Moscow’s opportunities to barter for oil from Middle Eastern countries rather than
pay hard currency for it appear to be limited except for arms in some cases. Middle
East oil producers have no incentive to buy Sovict goods when they have ample
funds to obtain better quality Western goods.

Eastern Europe may be hit hard by Soviet decisions on oil. Eastern Europe now
gets 1.3 million b/d of Soviet oil and by 1980 is scheduled to get 1.6 million b/d, a
diversion of about $7 billion in potential Soviet hard currency earnings. Moscow will
carefully weigh the trade-offs between continued economic support to Eastern
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Furope and its own exports for hard currency. ‘There will be strong pressure to force
Tastern Europe to share the burden of the oil shortage in the 1980s. Any substantial
cut in oil supplies to Eastern Europe, however, would worsen its already diificult
cconomic situation and threaten to undermire political statility in those countries.

Agriculture—A Continuing Problem

Agriculture will remain a major economic headache. Soviet farm production
still cannot provide the quality diet that the Soviet population desires; demand for
meat is rising faster than incomes. Much of the past rise in farm output reflects a
massive infusion of investment, but the weuther has been responsible for roughly
half of the increase in grain production between the early 1960s and 1974. Despite
these favorable conditions, imports of farm: products have accelerated in recent
years.

It the climate in the principal grain areas does retum to the harsher—but, we
believe, more normal—condirions of the earlv 1960s, wo expect grain imports, and
the resulting burden on scarce hard currency supplies, to be substantial.

Qutlook for Economic Growih

A marked reduction in the rate of economic grow:h in the 1980s seems
inevitable. A plausible forecast is for a rate of growth of GNP averaging about 4
percent a year through 1980, and roughly 3 percent in [1981-85. This projection is
based on (a) expected trends in inputs of labor and capital; (b) continuation of
productivity trends of the past decade or so: (¢) the mid-point of a likely range of
gnergy output; and (d) energy conservation on a priority basis.

Fconomic growth could be substantiaily slower thar this. If the cutput of
cnergy [alls to the lower end of the expected range, and there is little conservation
growth in GNP could be limited to an average of 2 percent a year by an energy
shortage.

The possibility of achieving substantially higher growth seems small. Moscow’s
policy options on the manpower problem are limited. Several measures could be
adopted, but they will have a limited and temporary effect o1 labor force growth.

4
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¢ Older workers could be retained longer in the labor force.

e More young workers could be brought into the labor force by changing
education policies.

e The armed forces could be reduced by shortening the term of service.

Moscow’s options for affecting the productivity of investment are cven more
constrained.

e The Soviets could shift industrial capacity from defense to the
production of investment goods. But defense production is what the
Soviets do best, and they would be reluctant to undermine that capability.
Moreover, specialized defense resources are not easily transferred on short
notice.

o Moscow could stretch out R&D and production schedules and slow the
rate of expansion of defense-oriented industrial capacity, but this would
have little effect, at least in the short run.

e The Soviets could try to improve productivity through reforms of
economic management. With powerful vested interests, however, there is
virtually no chance for reforms far-reaching enough to spur the economy
through the mid-1980s.

Even a combination of these measures—such as a leveling off of defense
production coupled with measures to obtain additional manpower—would probably
raise economic growth only slightly. Moreover, high growth would increase the
demand for oil and thus make the potential shortage greater.

These are average figures; performance in some years could be better, but also
worse, with zero growth or even absolute declines in GNP a real possibility if oil
shortages and a bad crop year coincide.

5
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Impact on Defense

The slowdown in economic growth is likely to trigger intense debate in Moscow
over the future levels and pattern of military expenditurcs. Military programs have
great momentum and powerful political and bureaucratic support. We expect
spending to continue to increase in the next few years at something like recent
annual rates of 4 to 5 percent because of proerams in train. As the economy slows,
however, ways to reduce thz growth of defense expenditures should become
increasingly attractive to major elements of the Soviet lead :rship.

Defense will continue to be the primaryv claimant on resources, and defonse
programs essential to an appropriate balance of forces will be maintained, but the
economic incentives to seek arms agreements that limit US arins competition will be
greater.

Impact on the Consumer

The reduced growth potential means that the Soviet consumer will fare poorly
during the next five to 10 years relative to racent gains. Under the growth rates
posited for 1981-85, per capita consumption could grow no more than 2 percent a
year vs. about 3.5 percent since 1965. As a resuit, there will be no progress in closing
the gap in living standards with the West or, for that matter, with most of Eastern
Europe. Moreover, with an aging labor force and the consequent wage creep, the
increasing amount of disposable income combined with a slower growth in the -
availability of consumer goods will result in inflationary pressures and increasing
frustration for the consumer.

Relations with the US

Moscow’s economic problems in the 1980s will strong!v affect its relations with
the West, especially the US. Even under favorable assumptions for hard currency
carnings, Soviet ability to iraport from the industrial West in the early and
mid-1980s will almost certainly decline. Moscow, therefore, rmay ask for long-t:rm
credits (10-15 years), especially to develop oii and gas resources. The USSR needs
US technology to do this rapidly. Longterm credits would require government
guarantees.
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Choices for the Leadership

As Soviet leaders obtain a better perception of the resource problems ahead,
they will be led to consider policies rejected in the past as too contentious or lacking
in urgency. Some leaders might be persuaded that basic organization and
management reforms in industry are necessary. But that will raise the spectre that
such reform would threaten political control. Consideration of other options—such
as accelerating investment at the expense of defense or consumption, or reducing the
armed forces to enhance the civilian labor force—could also result in strong
leadership disagreements.

Soviet responses to economic problems will be severely complicated by the fact
that leadership stability will almost surely weaken during the coming period. The
aging leadership group has been timid in its approach to economic reform and is
unlikely to face hard decisions and consider novel responses. Not until a new and
vigorous leadership is in power is it likely that the Politburo will come to grips with
the difficult problems of the Soviet economy. (Confidential)

koK kR ok

PEKING'S FRESH LOOK AT IMPORT FINANCING

China may relax its conservative attitude toward foreign credits to accelerate
imports of capital goods. During a recent visit by a high-level delegation of the Bank
of China (BOC) to Western Europe, the Chinese discussed a number of different
methods of financing industrial imports with European bankers, although no actual
business was negotiated.

A BOC delegation headed by General Manager Pu Ming visited a number of
major banks in Switzerland, West Germany, Belgium, and the United Kingdom in
late May through early June. In discussions with the bankers the Chinese sought
information on medium- and long-term credits, Eurocurrency borrowing, and
syndicated loans. Other topics of interest were commissions, insurance, and shipping
as they pertain to import financing.

Two specific proposals were discussed. In Brussels the BOC delegation asked a
Belgian bank if it would be willing to participate in a $50 million loan to the PRC.
The bankers’ impression was that the PRC group was only testing West European
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reaction to such a request. Both sides indicuted that it would be premature to
discuss the details of a loan but agreed in principle. Durirg their West German visit
the group was reportedly offered a $1 billion consortium loan. A similar proposal
was apparently discussed with Swiss bankers. The Chinese were interested in the
German offer but deferred furtaer discussion.

25X6

This new interest in import financing indicates that Peking is rethinking its
arch-conservative credit policv. To date China has accepted only medium-term
supplier credits of up to five years for plant purchases, some short-term commodity
credits, and short-term deposits by toreign banks with the BOC. By defining these as
deferred payments and reciprocal deposits, Peking has heea able to maintain a
no-foreign-debt facade. Previously Western businessmen and bankers have found the
Chinese unwilling to even discuss long-term credits or direc: borrowing.

it is not clear whether Clina has made a decision to liberalize its credit policy
or is merely collecting information on financial alternatives. One report stated that
the BOC delegation told a bank that the PRC had changed its financial philosophy
and was definitely interested in borrowing to help finznce technology imports.
Another report, however, identified disagrcement within the BOC over the
efficiency of medium- and long-term borrowing and indiczatec. that such borrowing
would not be possible under the current five-year plan (1976-89).

The new leadership has recommitted the PRC to imports of foreign technology
4s a means to spur economic development. Since the potential tor China’s export
growth in the near future is limited. its willingness to a:cept foreign credits will
determine the pace of capital imports. China’s present debt structure is manageable,
and it has an excellent credit rating in the West. If the 1zadership decides to seek
foreign loans, funds would be readily available. Direct borrowing would also reduce
financing costs for the Chiness. Foreign bank=rs would likely be willing to couch
such loans in terms acceptable to Peking’s fiscal philosophy. (Szcret Noforn)

® % ¥ k%
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THE PHILIPPINES: BALANCE-OF-PAYMENTS OUTLOOK

Buttressed by large foreign exchange reserves and adroit foreign borrowing, the
Philippines has weathered the worst of the oil crisis and looks toward substantial
improvement in international payments this year. A less-than-expected recovery in
exports in 1976 produced a record current account deficit of $1.1 billion.
Nonetheless, Manila was able to offset the deficit through stepped-up
borrowing—largely in foreign commercial capital markets and drawdowns on official
project loans. We expect the current account deficit to decline to $900 million from
last years’ $1.1 billion, GNP to grow somewhat faster than 1976’s 6.3 percent, and
prices to increase on the order of 6 to 8 percent.

Policy Under Martial Law

Declaration of martial law in 1972, with its attendant increase in political
stability and central government control, ended much of the improvisation that had
marked Manila’s past handling of international payments problems. Philippine policy
has since sought to strike a balance among credit expansion, domestic price restraint,
and import growth. To assure attainment of these goals, Manila has done more to
support exporters and foreign investors than in the unsettled days of the late 1960s.
Building on foreign loans and strong exchange reserves, the government has been
able to keep real growth at some 6 percent throughout the oil crisis period.
Substantial public investment in infrastructure has begun to pay off in improved
agricultural growth.

Except for a misguided attempt to drive up world sugar prices in 1975, Marcos’
economic planners and managers have proved unusually adept at overcoming
setbacks from the oil price rises and the effects of world recession. In large measure,
Manila’s success stems from its ability to exploit new sources of both official and
commercial credit and its shrewd management of the country’s growing debt.

Nevertheless, several more fundamental factors continue to color judgments on
Philippine economic prospects. The problem of who will succeed President Marcos
has created uncertainty among both domestic entrepreneurs and foreign creditors as
to the future direction of Philippine affairs. The lack of new agreements with the US
on bilateral economic relations and on American military bases also raises doubts as
to whether the traditionally close US-Philippine relationship will endure. Lastly, the
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Current Account Patterns in 1973-75

The Philippine current account deteriorzted sharply in 1974-75 and has only
recently begun to show signs of recovery. tThe downturn tollowed rapid export
gzrowth and the attainment of a record trude surplus during the 1973 world
commodity boom. These acccmplishments had led to a pheromenal gain in foreign
cxchange reserves, which ultimately crested at $51.5 billion in (974,

Philippines: Foreign Financial Gap

Million US $§

1973 1974 1975 1976! 19772

Exports, f.o.b. 1,871 2.694 2,263 2,517 3,200
Imports, f.o.b. 1,597 3.143 3,459 3,634 4.100
Net services and transfers 170 167 206 22 -10
Current account balance 444 282 990 -1,139 910
Debt amortization -340 345 -350 -368 -420
Financial gap 104 627 -1,340 -1,507 -1,330
Medium- and long-term
capital inflows 374 949 1,274 2,030 1,330
Direct investment 65 28 70 85 100
Government and private loans 232 846 1,137 1,912 1,195
Government grants 77 75 o7 33 35
Net short-term capital 75 231 102 96 0
Errors and omissions -66 -87 -182 -145 0
Change in reserves 487 466 -146 272 0
I].’rel.imina,ry.
2!’rojected.

High world prices for sugar and coconut products continued into 1974. Import
prices rose by 75 percent that year, only partly because of cil price increases; total
imports nearly doubled. Reduced demand for such key exports as logs and plywood,
copper, and coconut oil in the latter half of the year produced a sizable current
account deficit, the first since 1970. Still, capital inflows more than offset the
deficit.

WU
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In 1975 the adverse impact of the world recession was acute. Commodity
exports dropped 16 percent while imports rose by 10 percent, producing a record
trade deficit of $1.2 billion. Despite some growth in receipts from services and
transfers (including US veterans’ pensions), the current account deficit rose to nearly
$1 billion. To cover it, Manila moved quickly to foreign borrowing, tapping an
existing $700 million credit line with commercial banks in the United States and
Europe as well as $150 million from the IMF. These credits enabled Manila to
sustain economic growth near 6 percent, continuc key development projects, and
maintain foreign exchange reserves near the 1974 level.

Moderate Improvement in 1976

The key feature of Philippine trade and payments patterns in 1976 was a
slower-than-expected recovery in commodity exports. Overall, exports rosc only 11
percent, compared with about 20 percent for the non-OPEC LDCs as a group.
Depressed sugar prices and earnings accounted for most of the gap. Even though
imports were held to a 5-percent gain, the trade gap was $1.1 billion; higher interest
payments widened the current account deficit to $1.1 billion.

Manila again opted to finance the deficit through stepped-up foreign
borrowing, rather than further constraining imports or drawing down reserves. The

' ™
Philippines: Foreign Exchange Position
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financial gap was amply covered by a series of private Euromarket syndicetions
{$900 million in commitments in 1976) coupled with Ionger term official project
lvans and a $100 million credit from the IMF’S Extended Fund Facility. Foreign
reserves increased almost $300 million in 1976,

Growth of Foreign Debt

Although borrowing to meet foreign exchange needs has pushed Philippine
outstanding foreign debt up sharply, debt service has remained within manag:able
limits. By the end of 1976, outstanding debt amounted to $5.5 billion, up from $2.3
billion in 1973. About 80 percent was composed of medium- and long-term
obligations, of which $2.5 billion was accounted for 5y the government. Debt
service payments rose gradually to a level of ubout $560 milion in 1976; the debt
service ratio (amortization tlus interest pavments divided by gross earnings on
current account) moved up from 12.7 percent in 1974 to (5.5 percent in 1976.

Qutlook for 1977

The outlook for 1977 is somewhat brighter than last year, although -ome
problems persist. Commodity exports are running nearly 30 percent higher than for
comparable periods in 1976. Even with a weuk world marke-. sugar earnings should
be substantially larger because of long-term contracts worked out by the government
last year. Other key primary exports—particularly copper, coconut, and forestry
products—-are expected to remain strong. As a result of vigorous government
promotional efforts, including a favorable :xchange rate policy, nontradit:onal
exports—such as garments, haadicrafts, electronic components, nickel, fish, bananas.
and, more recently, coffee—are projected to increase by 40 to 50 percent to %800
miilion. Thus, we estimate total exports will rise 27 percent, to $3.2 billion.
[mports, on the other hand, will increase at about half the rate; they will total about
$4.1 billion, given an oil bill of $1 billion. Ruw material anc capital goods im»orts
should be enough to support GNP growth near the 7-percent target.

The current account deficit will be offsat by deve opment loans and private
foreign investment. Gross foreign exchange reserves are expected to remain
¢ssentially unchanged. Extemal debt will continue to grcw but at rates well below
those of 1975 and 1976.

iz
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Beyond 1977

The existing debt service burden will peak in 1978 at around $700 million. We
expect the Philippine current account to remain in deficit for the next several years,
moderately below the $900 million level estimated for 1977. We expect Manila to
stick with current economic policies unless market conditions for exports
deteriorate sharply or foreign borrowing becomes substantially more difficult.
(Unclassified) '

#* ok ok k3K

SOUTH KOREA: IMPROVIEED FOREIGN
FINANCIAL POSITION

The dramatic improvement in South Korea’s foreign financial position in 1976
and the prospect of a further gain this year has greatly eased Seoul’s policy options.
Sharply increased exports and service receipts have enabled South Korea to achieve a
nearly balanced current account while putting it among the world leaders in GNP
growth. Foreign exchange rescrves have nearly doubled to $3.5 billion since May
1976, and international confidence in the Korean economy has reached new highs.
While security concerns continue to force Korea to pay high interest rates, the
prospect of US troop withdrawals has had little impact on Korea’s ability to attract
foreign capital.

The 1974-75 Scramble for Funds

South Korea was rocked hard by the effects of the OPEC oil price hikes and
the ensuing global recession. Slumping demand for Korean exports and higher prices
for raw material imports precipitated a balance-of-payments crisis. Seoul’s terms of
trade declined 27 percent during 1974-75, and its oil bill more than quadrupled, to
$1.3 billion. As a result, the current account deficit soared to $2 billion in 1974,
compared with $300 million in 1973. Unwilling to slow domestic growth, Seoul
delayed import and inflation controls and thus suffered a $1.9 billion deficit in
1975.

To finance the current account shortfall and $400 million a year in debt
repayments, Seoul tapped every available source of foreign exchange. Overseas
borrowing totaled some $5 billion, including $1.7 billion in high-interest short-term
loans. By early 1975, 80 percent of short-term credit lines had been drawn.

13
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South Korea’s long-term debt rose 75 percent over th: two-year period and
rcached $5.8 billion by the end of 1975, equivalent to about one-third of GNP. At
the same time, the short-term debt more than tripled to $2 »illion. While real GNP
increased at a relatively strong 8.5 percent in both 1974 and 1975, unemployment
climbed to about 10 percent and inflation averuged 34 perient.

South Korea: Foreign Financial Gap

1973 1974 1975 19761 19772
. ) Million US §
Exports, f.0.b. 3,271 4,515 5,003 7,815 10,000
Imports, f.o.b 3,837 6,452 6,674 8,227 10,430
Net services and transfers 257 -86 216 129 480
Current account -309 -2,023 -1,887 283 50
Debt amortization 408 428 405 2730 -784
Financial gap 17 2,451 2,292 -1,013 <134
Medium- and long-term
capital inflows 992 1,606 1,898 1,903 2,058
Net short-term capital 65 860 887 529 -124
Change in reserves 40 15 493 1419 1,200
Other financial items:
External debt yearend
(including short-term) 3,600 5,600 7,800 9,700 10,600
Percent
Debt service ratio
(medium- and long-term) 13.8 12.4 12.7 11.9 10.6
1 Preliminary.
Projected.

The 1976 Turnaround

Paced by a sharp increase in exports and service reczipts, South Korea slashed
its current account deficit to a1 mere $283 million last year while attaining real GNP
growth of 15 percent. Taking advantage of the consumer-based recovery in the
major industrialized countries, South Korea boosted its exports 56 percent last vear.
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Sales to the United States, which rose 62 percent, accounted for almost two-fifths of
the increase. Exports to Japan and Western Europe increased 40 percent and 46
percent, respectively, while shipments to the Middle East doubled. Import growth
was held to 23 percent as a result of bumper harvests of barley and rice, further
strides in import substitution, and government import restrictions.

The services deficit was also reduced sharply, from $440
million in 1975 to $190 million last year. Remittances from
overseas construction workers increased from $39 million to

South Korea:
Current Account

Balance
$438 million, more than offsetting the growth in Korea’s
interest payments. South Korean construction industries Million US $
lined up $2.5 billion in new contracts last year, compared 19741 301
with $830 million in 1975. Saudi Arabia alone accounted for 1 483
almost 90 percent of the total. 111 -544

v -604

As a result of these trends, the foreign financial gap was 1975 il 3?;
reduced from the $2.4 billion average in 1974-75 to $1 I .78
billion last year, despite an 80-percent increase in debt v 238
amortization payments. The turnaround greatly cased Seoul’s 19761 -363
foreign borrowing requirements. With foreign exchange re- gl 122
serves mounting, the Park government stepped up repayment v 209
of credits obtained in 1975 and began to dismantle incentive 19771! -54
schemes that had encouraged short-term borrowing. The
Preliminary.

Ministry of Finance lowered the ceiling on interest rates for
short-term credits, put limits on foreign currency swaps, and readjusted the import
deposit regulations. Nevertheless, net short-term inflows amounted to $529 million,
and foreign exchange reserves nearly doubled, reaching $2.9 billion at yearend 1976.
The improvement impressed foreign bankers, several of whom increased their lines
of credit. Korean utilization of short-term credit lines fell to 37 percent.

Outlook for 1977

Even though foreign exchange constraints have eased considerably in the last
year or so, the Park government has recently tightened fiscal and monetary policy to
avoid accelerating inflation. Rigid controls over expansion of domestic credit and
government spending has slowed domestic economic activity, at least temporarily.
Industrial production, which increased 33 percent last year, rose at a 3-percent
annual rate in the first quarter. Construction activity has been especially weak,
declining 28 percent in the first four months. If, as expected, economic activity
strongly recovers during the balance of the year, Seoul’s GNP target of 10 percent
still appears attainable.
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Holding inflation to 10 percent will prove difficult. even if Seoul maintains
tight price controls. Wholesale prices increased at a 14 percent annual rate between
January and April. Moreover, ~ast month’s increase in domestic petroleum prices and
the implementation of a value-added tax on 1 July will bolster price pressure.

The Financial Gap

The foreign financial gap is likely to clnse further in 1977 despite increased
debt amortization payments. South Korea may, in fact, achieve its first current
account surplus in more than ¢ decade.

The improvement will stem primarily from a stronger services account. Service
receipts are likely to surpass Seoul’s projections again this year. Through May,
revenues were up 110 percent. Remittances from overseas ccnstruction workers are
providing much of the increas: and should easily exceed Seoul’s $624 million target.
The construction companies have gotten off 1o a fast start and will probably meet
the year’s $3.1 billion goal for new contracts.

The trade deficit should remain near last vear’s $400 m.llion level. Exports are
expected to increase nearly 20 percent, about half last vear’s growth rate, due to
slower growth and increased import protection in the industrialized countries.
Overseas sales through the first five months are running about 35 percent ahead of
last year; letters of credit, however, have slowed. Foreigr. demand for Korea’s light
manufactures has weakened; shipments of heuvy industrial products, facilitated by
the establishment of the Korzan Export-Import Bank last July, have taken up the
slack. Export-Import Bank disbursements have alreadvy reached $180 million,
primarily to finance ship sales to Western Europe.

Financing the Gap

South Korea should have little difficulty obtaining foreign financing to cover a
projected $735 million financial gap. Seoul hus, in fact, turther tightened curbs on
short-term borrowing to slow the rapid buildup in foreign exchange reserves. By the
end of May, reserves had surpissed $3.5 billion. equivalent to four months’ imports.

Counting funds already in the pipeline und new credit commitments to date,
total medium- and long-term inflows should surpass $2 billion this year. While
private creditors will supply more than half of the total, intzrmational institutions,
notably the World Bank and the Asian Development Bang, should continue to

{6
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increase their share of medium- and long-term loans. These two agencies increased
their disbursements to Seoul by 25 percent in 1976 and also accounted for 15
percent of new commitments last year, compared with 8 percent in 1974, Western
Europe has surpassed the United States and Japan as Korea’s leading source of
commercial financing. Private investment, which accounted for only 4 percent of
capital inflows over the past three years, will remain low due to increased
government selectivity, joint venture requirements, and uncertainty about future
government policy.

The prospect of US troop withdrawals from South Korea has had little effect
on Seoul’s ability to secure foreign funds. A recent $100 million syndicated loan
handled by West Germany’s largest private bank was successfully subscribed even
though it carried a lower interest rate and longer term than previous Korean
borrowings.

Looking Ahead

The outlook for South Korea’s economy and foreign payments position is
reasonably bright. Seoul will need about $2.5 billion annually in medium- and
long-term capital inflows over the next five years to carry out development plans,
service its existing debt, and meet a real GNP growth target of roughly 9 percent per
year. Debt amortizations are scheduled to peak at $1.5 billion in the early 1980s.
Political and military stability on the peninsula will be crucial if Seoul is to attract
the necessary foreign capital inflows. A strong US security commitment will
continue to play a critical role in assuring Seoul’s access to foreign commercial
financing. (Confidential)

L T

Notes
Turkey: Update on Foreign Exchange Sitvation

A number of foreign banks have been testing Ankara’s ability to meet its
obligations by calling their deposits in Turkish banks as they come due. With foreign
exchange reserves at only $650 million, the Central Bank has been late—by as much
as 10 days in some cases—in meeting these payments. It also has refused to authorize
$1.2 billion in foreign exchange transfers to pay for imports. While most foreign
banks have been replacing their foreign exchange deposits after a few days, deposits
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have been falling over the last two to three weeks. According to a Central Bank
official, about $350 million of these so-called convertible lira deposits must be
repaid or rolled over by Seprember; previous reports had pleced the amount at $600
million. We cannot determine whether or not the differcnce is due to repavments or
rollovers during June.

The Central Bank has rot drawn on a recently arranged $100 million standby
credit from the Bank for International Settlements. Prinie Minister Ecevit’s minority
government stili must win z vote of confidence before it can begin to tackle the
country’s economic problems. (Confidentiah

USSR: Oil Export Shift

In an apparent all-out crive to earn hard currencv. th¢ USSR in 1976 diverted
o1l exports from Communis: countries to the West. Preliminary Soviet trade data
show that oil deliveries to Communist countries—mostly East European—declined by
5 percent to 1.45 million b/d. For the first time, exports to the West at 1.52 million
b/d exceeded those to Communist countries. Exports to hard currency countries
rose from 775,000 b/d in 1975 to an estimated 1.2 million to 1.3 million b/d—an
increase from $3.2 billion to about $5.5 billion. Total Sovie: hard currency exports,
which rose from $8& billion in 1975 to $9.8 billion in 1976 would have declined in
the absence of a boost in oil exports.

Moscow will probably be hard-pressed in 1977 to match the 1976 volume of oil
shipments. There have been several reports of Soviet failure to make scheduled
shipments to a number o~ countries in the first tew months of this year.
{Confidential)

OECD Sees Continued Sluggish Growth

Recently released economic projections by the QOFCID underscore a growing
consensus that sluggish growth will continue at least into next year. The Economic
Policy Committee of the OECD announced in Paris earlier th's month that it expects
growth in six major foreign developed countries to average well under 4 percent
through mid-1978.

The new CECD figures are somewhat more pessimistic than those of other

forecasters. Two major US private forecasting groups—Data esources Incorporated
(DRI) and Chase Econometric—are predicting roughly 4-percent growth this year
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Major Developed Countries:
Projections of 1977 GNP Growth

Percent

OECD CIA Chase DRI
United States 5.1 5.0! 4.6 5.0
Big Six? 35 4.1 42 3.9
Japan 50 6.1 6.1 5.6
West Germany 39 4.2 4.5 5.0
France 3.5 3.7 3.5 3.7
United Kingdom 1.1 1.8 1.4 L5
Italy 2.0 2.4 34 1.9
Canada 3.1 3.8 3.7 3.3

Derived from official CEA estimate of growth between fourth quarter 1976 and
fourth quarter 1977.
2Composite based on 1975 GNP weights,

and next. Preliminary CIA projections also point to about 4-percent growth. Even
with the CEA’s estimate of S-percent economic growth in the US, which the CIA is
assuming, the OECD’s growth will fall well short of the level needed to attain its
medium-term objective of 5-percent noninflationary growth over the remainder of
the decade. (For Official Use Only)

Publication of Interest*

South Africa: Economic Factors Affecting Apartheid
(ER 77-10331, June 1977, Confidential)

This memorandum reviews the economic aspects of apartheid and points to
some of their more serious implications. Economic factors as well as the
commitment of the government to white supremacy and separate development stand
in the way of watering down or dismantling apartheid. Under present conditions, we
foresee very little improvement in the pace of black progress.

*A copy of this publication may be ordered by calling _Code 143, Extension 5201.
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FOREWORD

1. The Economic Indicators provide up-to-date information on changes in
the domestic and external ecconomic activitics of the major non-Communist
developed countries. To the extent possible, the Economic Indicators are updated
from press ticker and Embassy reporting, so that the results are made available
to the reader weeks—or sometimes months—before receipt of official statistical
publications. US data are provided by US government agencies.

2. Source notes for the Economic Indicators will be published quarterly, The

most recent data of publication is 20 April 1977. Comments and queries regarding the
Economic Indicators are welcomed.
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INDUSTRIAL PRODUCTION INDEX: 1970=100, seasonally adjusted
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Change GROWTH RATE SINCE Change GROWTH RATE SINCE
from from
LATEST Previous 1 Year 3 Months LATEST Previous 1 Year 3 Months
MONTH Month 1970 Earlier Earlierl MONTH Month 1970 Earlier Earlierl
United States MAY 77 1.1 3.6 6.3 11.4 United Kingdom ADR 77 0.3 0.7 1.5 21
Japan APR 77 0.9 4.2 4.4 3R 1taly APR 77 5.3 3.2 54 6.4
West Germany APR 7/ 08 2.3 4.5 2.3 Canada AR /7 0 3.9 2.2 8.1
France MAR 77 16 39 5.7 14.7
L AT -7
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1Average for latest 3 months compared with average for previous 3 months.
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UNEMPLOYMENT PERCENT OF LABOR FORCE
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THOUSANDS OF PERSONS UNEMPLOYED
LATEST MONTH 1 Year 3 Months LATEST MONTH 1 Year 3 Months
Eartier Earlier Earlier Earlier
United States MAY 77 6,750 6911 7.183 United Kingdom IUN 77 1.353 1,261 1.321
Japan MAR 77 1.050 1.040 980 Italy 76 777 699 76
© West Germany MAY 77 1.022 1.053 996 Canada WMAY 77 841 731 829
France MAY 77 1.097 953 972
NOTE: Data are sreasonaily adjusted. Unemployment rates for France are estimated. The rates shown for Japan, ltaly and Canada are
roughly comparable to US rates. For 1975-77, the rates for France and the United Kingdom should be increased by 5 percent and
15 percent respectively, and those for West Germany decreased by 20percent to be roughly comparable with US rates.
673372 6-77
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INDEX: 1970=100
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. Constant Prices
Constant Market Prices
Average
Averuge
Annual Growth Rate Since
Annual Growth: Rate Since
Percent Change

Percent Change

Latest | Provi . Provi Lotest from Previous 1 Year 3 Months
atest rom Previous ‘ear revious
Guarter Quartar 1970 Earlier Quarter Menth Month 1970 Earlier Eorlier
United Stat r —0. . . f
United States | 77 | 1.3 29 | 41 5.2 nited States | Apr 77 04 851 52| 98
§ Feb 77 1.0 .6 4.2 10.
Japan 77 | 25 55 | 49 102 opan ob 10 0.1
W r —4. 2 0. - 1.1
West Germany | 76 IV 1.8 2.5 45 7.3 sst Germany | Apr 77 2 ! i
Fi Fety 77 ~5.1 -0.9 (] —1.4
France 76 IV 0 39 | 49 0 rance i
United Kingdom 76 Iv 2.1 20 26 8.8 United Kingdom May 77 0.1 06 | —3.1 | —127
ialy 76 v 48 34 94 206 haly Nev 76 0.6 2.9 1.2 —4.6
Canada 76 v —06 48 34 —2.5 Canada Feb 77 —-13 4.8 47 12.2
+ Seqsonally adiusted. teasonally adjusted
v ' ‘Average for latest 3 morths compared with average for srevious 3 months.
FIXED INVESTMENT ' WAGES IN MANUFACTURING '
. Average
Non-residential; constant prices Annual Growth Rate Since
Average Percent Change
Anrual Growth Rate Since Latast from Previous 1 Year 3 Months
Percent Change Par od Period 1970 Earlier Earlier 2
Latest from Pravious 1 fear Previous )
Quarter Quartsr 1970 Ealier Quarter United States Ap" 77 0.5 7.5 7.5 7.2
United States 77 1 3.4 1.6 8.3 143 Japan Mer 77 | 14 17.5 2] 72
Japan 77 | 0.2 0.9 39 0.8 West Germany 76 IV 0.2 9.3 5.8 0.9
West Germany | 76 IV 33 1.1 5.0 13.8 France 77 1 23 14.1 1391 9.5
france 75 vV 8.8 4.2 29 40.1 United Kingdom Nov 76 0.3 16.0 9.0 1.8
United Kingdom | 76 IV -67 0.2 0.5 | —243 Italy Mer 77 0.1 207 3581 305
ttaly 76 IV 10.6 3.1 15.7 49.6 Canada Fetr 77 1.1 1.4 12.0 | 12.0
Canada 76 IV 8.5 6.8 5.1 38.7 Hourly earnings {ssasonally 1idjusted) for ths United States, Japan, and Canada; haurly woge

ratas for others. West Germen and French data refer to the beginning of the quarter.

' Seosonally adjusted. Average for latest 3 months compared with that for previous 3 months.

MONEY MARKET RATES

“arcent Rate of Interest

! Year 3 Months 1 Manth

Reprasentative rates Lotest Date Earlier Earlier Eorlier

United States Commerical paper Jun 22 5.40 5.85 475 5.48
Japan Call money Jun 24 5.63 7.00 6.50 5.25
West Germany Interbank loans (3 months) Jun 22 4,23 4.10 4.69 4.31
France Call money Jun 24 8.75 7.50 9.38 9.00
United Kingdom Sterling interbank loans (3 months) Jun 22 7.75 10.99 9.60 7.51
Canada Finance paper Jun 22 7.14 9.57 7.48 7.44
Evrodoliars Three-rmonth deposi-s Jur 22 5.80 6.14 5.24 5.98
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Average
Annval Growth Rate Since

Percent Change

Latest from Previous 1 Year 3 Months

Month Month 1970 Earlier Eartier
United States Mar 77 0.8 10.1 6.5 3.5
Japan Apr 77 17 11.0 18.4 14.7
West Germany Mar 77 —0.2 11.5 9.8 —3.5
France Feb 77 0.4 11.6 27 14,9
United Kingdom | May 77 1.9 108 14.6 15.2
Italy Feb 77 2.9 1.3 17.6 29.1
Canada Jan 77 1.2 9.4 0.3 0.9

rency
Average

Annual Growth Rate Since

Parcent Change

Lotest from Previous 1 Year 3 Months

Month Month 1970 Earlier Earlier
United States Mar 77 0.8 10.1 6.5 3.5
Japan Apr 77 0.1 6.7 92| —73
West Germany Mar 77 —-0.7 4.7 26 | —26
France Feb 77 0.3 9.8 14.4 14.0
United Kindgom May 77 1.8 16.3 20.7 13.0
Haly Feb 77 3.1 17.3 35.1 39.2
Canada Jan 77 1.6 8.5 - 1.6 73

IMPORT PRICES
National Currency

Average
Annual Growth Rate Since

Percent Change

Latest from Previous 1 Year 3 Months

Month Month 1970 Earlier Earlier
United States Mar 77 27 14.0 9.5 223
Japan Apr 77 -7.0 10.6 —4,1 | —23.8
West Germany Mar 77 —-0.5 4.4 3.3 —0.3
France Feb 77 2.1 10.8 19.3 16.8
United Kingdom May 77 0.1 19.9 18.7 11.0
Italy Feb 77 4.6 219 39.3 33.4
Canada Jan 77 438 9.2 0.7 32.2

OFFICIAL RESERVES

Billion US §
Latest Month

} Year 3 Months
End of Billion US $ Jun 1970 Earlier Earlier

United States Apr 77 18.9 14.5 17.4 18.7
Jopan May 77 17.3 4.1 15.2 16.8
West Germany Apr 77 34.6 8.8 34.4 34.4
France Mar 77 9.8 4.4 1.1 97
United Kingdom Nov 76 5.2 2.8 5.6 5.0
Italy Sep 76 5.1 47 58 5.2
Canada Apr 77 52 4.3 5.8 57

CURRENT ACCOUNT BALANCE'

Cumulative (Million US $)
Latest

Period Million US § 1976 1975 Change
United States ? 76 IV —817 | —607 (11,694 [|—12,301
Japan May 77 120 ] 3,679 | —616 4,295
West Germany Apr 77 356 | 3,518 | 3,922 —404
France 76 Iv — 1,238 |- 5,721 -5 —5716
United Kingdom | 77 | —502 |—2,548 3,755 1,207
Italy 76 IV —882|—2,900 | —~530 | —2,370
Canada 76 IV — 1,280 [~ 4,495 4,901 406

' Convertead to US dollars at ths current market rates of exchangs.
2 Seasonally adijusted.

BASIC BALANCE'

Current and Long-Term-Capital Transactions
Cumulative (Millien US $)

Latest

Period Million US § 1976 1975 Change

United States No longer published 2

Japan May 77 —120| 2,703| -—888| 3,591
West Germany Apr 77 —6401 3,460| —2,838| 6,298
France 76 IV —721] —6,843 —81]—6,761
United Kingdom 76 IV —205] —2,092 | —4,171 2,079
ltaly 76 1l 779 —2,232 1,096 | — 3,329
Canada 76 IV =111 3,128 —1,052| 4,180

'Converted to US dollors at the current market rates of exchange.
? As recommended by the Advisory Committee on the Presentation of Balance of Payments
Statistics, the Department of Commerce no longer publishes a basic bolance.

EXCHANGE RATES

Spot Rate
Percent Change from
As of 24 Jun 77
us $ 1Year 3 Months
Per Unit 19 Mar73  Earlier Earlier 17 Jun 77
Japan (yen) 0.0037 | —3.23 9.62 1.80 0.27
West Germany 0.4249 19.99 9.43 1.64 0.02
{Deutsche mark)
France (franc) 0.2025 | —8.12 ] —3.93 0.67 0.08
United Kingdom 17197 [~30.12 | —2.95] 0.02 0.01
(pound sterling)
Italy (lira) 0.0011 [—36.16 | —4.56] 0.27 0
Canada (dollar) 09425 | —5.53 | —8.64| —0.65 | —0.33

TRADE-WEIGHTED EXCHANGE RATES '
As of 24 Jun 77

Percent Change from

1 Year 3 Months

19 Mar 73 Earlier Earlier 17 Jun 77
United States 6.06 0.87]| -—0.28 0.07
Japan 2.48 11.71 1.69 0.31
West Germany 24,58 7.31 1.40 0.06
France -791 —~7.85| —0.02 0.1
United Kingdom —30.44 | —4.86| —0.02 0.07
Italy —38.40 | —7.23| —0.41 0
Canada —3.28 | —9.10( —0.78 —0.34

' Weighting is based on sach listed country’s trade with 16 other industrialized countries to

reflect the petitive impact of h rate variations among the major currencies.
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WEST GERMANY

1974 .. ..........
1 574
Ist Qtr .......
id Qer ...,
d Qtr ...,
ith Qtr .......
976 L
Ist Qtr .......
d Qtr ...,
d QoL
ith Qe ...,

1%77

ist Qir ...,

FRANCE

1974 ..o Lo,

World

97.908
107,191
27.098
26,360
25,800
27,933
114,997
27,360
29,695
27 437
30.505

29.458
10,548

54,480
54,822
13.064
13,404
13,454
14,900
67.364
14,429
16,431
17,542
18,962

17,91

89,188
90,063
22,518
23,637
20,776
23,132
101,989
22,467
24,570
26,147
28,805

27,804

46,388
53,005
13,511
14,496
11,627
13,371

Big
Seven

45,884
46,941
12,101
11,886
10,511
12,443
51,298
12,184
13,383
11,944
13,787

13,681
4,686

19,101
16,567
4,013
3,897
3,945
4,712
22,406
4,848
5,402
5,897
6,259

5,848

30,998
28,33)
7,052
7,280
6,389
7,610
33,372
7,855
8,147
8,134
9,236

9,281

19,345
19,959
5,042
5415
4,435
5,067

Developed Countries: Direction <f Trade '

Exports to (f.0.b.)

Other
OECD OPEC?
16,870 46,690
16,180 10,768
4,848 2,430
3,808 2697
3,562 2,707
3,962 2934
17,607 12,552
4,159 2,751
4,527 3,113
4,114 3,103
4,807 3,585
4,602 2,936
1,613 1,080
7,477 5,446
6,091 8.406
1,394 1,891
1,362 2072
1,585 2,231
1,750 2.212
8,588 9277
1,827 1,872
2,092 2271
2,272 2476
2,397 2659
2,449  2.461
37,605 4,268
36,407 6777
9,368 1490
9,580 1701
8,290 1814
9169 1772
41,720 8.231
9,437 1705
10,019 1,832
10,445 2,235
11,819 2,459
11,609 2,307
15,245 3,164
15,183 4,952
4,136 1202
4,229 1378
3.037 1.094
3,781 1.278
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Million US $
Imports from (c.i.f.)
Com- Big Other Com-
munist  Other World Sever: OECD OPEC? munist Other

2,258 26,206 107,997 53,332 10,912 17,256 078 25419
3,421 29,881 103,414 49,307 8,818 18,371 1,253 25,165
618 7,101 26,315 12,397 2,584 4,785 266 5,783
538 7,431 24,733 12,150 2,114 4,166 206 6,097
692 8,328 25,969 14,551 2,091 4,519 193 4,615
1,573 7,021 26,397 10,209 2,029 4,901 588 8,670
3.935 29,605 129,565 60,387 9,738 24,995 1,572 32,873
1,144 7,122 29,339 13,717 2,479 5,570 356 7,217
1,036 7,636 31,650 15,247 2,491 5,582 333 7,997
850 7,426 33,734 16,393 2,401 7,156 423 7,061
905 7,421 34,842 14,730 2,367 6,687 460 10,598
951 7,288 37,361 16,070 2,745 8,972 397 9177
352 2,817 13,249 57114 873 3,280 152 3,230
3.915 18,541 62,046 18,80 7,3C3 19,965 3,119 12879
5,283 18,475 57,856 16,929 6,084 19,427 3,383 12,033
1,447 4,319 14,545 4,442 1,431 4,637 797 3,238
1,353 4,720 14,272 4,356 1,417 4,892 895 2,712
1,290 4,403 14,091 4,131 1,544 4,615 821 2,980
1,193 5,033 14,948 4,100 1,692 5,284 870 3,102
5,049 22,044 64,895 17.534 7,778 21,877 2926 14,780
1,289 4,593 14,832 4,083 1,696 5,213 671 3,169
1,348 5,318 15,903 4,347 1943 5,400 677 3,536
1,135 5,762 16,818 4,497 2,137 5,406 747 4,031
1,277  6,37C 17,342 4,507 2,002 5,85¢ 831 4,044
1,409 5744 17,452 4,717 1,845 6,246 801 3,843
6,884 9,433 68,962 23,762 26,079 8,406 3,209 7,506
9,029 9,519 74,986 27,085 27,755 8,228 4167 7,751
1,683 2,925 18,034 6,439 6856 1,8%C 807 2,042
1,895 3,181 19,779 7,087 7,293 2,091 1,121 1,987
3136 1,147 17,563 6,371 6,390 1,956 1,060 1,786
2,315 2,266 19,610 6988 7,216 2,29 1,179 1,936
8,575 10,091 88,230 31,008 31,351 971& 5050 11,103
2,064 1,406 20,147 6,90 7,114 2,189 1,046 3,008
1,771 2,801 21,571 7,478 7,778 2,222 1,127 2,966
2,385 2,948 21,792 8,136 7900 2575 1,550 1,631
2,355 2,936 24,720 8,604 8,559 2,731 1,327 3,499
2,156 2,451 24,084 8,65 8,828 2,578 1,270 2,943
1,874 6,760 52,820 22,40 13,874 8,848 1,547 6,51
3,094 9,817 54,238 23,040 14,350 9,448 1591 5,809
716 2,415 13,988 5852 3,762 2,507 441 1,426
824 2,650 14,027 6,012 3,759 2,307 177 1772
679 2,382 11,903 5089 2971 2,05% 450 1,343
875 2,370 14,320 6,087 3858 2,584 523 1,268
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Developed Countries: Direction of Trade '

(Continued)
Million US $
Exports to (f.0.b.) Imports from (c.i.f.)
Big Other Com- Big Other Com-
World Seven OECD OPEC? munist Other World Seven OECD OPEC? munist Other
FRANCE (Continued)

1976 ... 55,680 22,438 16,081 5080 3,558 3,523 64,255 27,750 16,894 11,359 2,384 5,868
st Qfr ...vvln 13,639 5,524 3921 1,240 917 2,037 15,529 6,567 4,157 2817 595 1,393
2d Qtr ........ 14,769 5911 4395 1,222 1,059 2,182 16,187 7,149 4,324 2,610 593 1,511
3d Qtr ........ 12,409 4922 3,446 1,292 729 2,020 14,840 6,431 3,733 2,746 577 1,352
4th Qtr ........ 14,863 6,081 4319 1,326 853 2,284 17,699 7,603 4,680 3,185 619 1,612

UNITED KINGDOM

1974 ...t 37,160 11,765 17,006 2,567 1,197 4,625 54,510 18,272 18,253 8,020 1,849 8,116

1975 .. iiiiiiinnn 41,731 12,339 16,515 4,553 1,480 5,844 53,147 18,301 18,274 6,962 1,771 7,839
st Qtr ........ 10,454 3,107 4,266 962 306 1,813 13,877 4930 4,551 1,960 387 2,049
2d Qtr ........ 10,837 3,167 4,183 1,232 411 1,844 13,426 4,709 4,498 1,808 434 1,977
3d Qtr ........ 9,592 2,744 3,696 1,179 338 1,635 12,699 4,281 4,526 1,579 442 1,871
4th Qtr ........ 10,848 3,321 4,370 1,180 425 1,552 13,145 4,382 4,699 1,614 508 1,942

1976 . .oovveivn. 46,352 14,026 17,803 5,132 1,625 7,768 56,224 19,332 19,271 7,291 2,240 8,090
st Qtr ........ 11,615 3,409 4,414 1,238 433 2121 13,639 4,357 4975 1,825 510 1,972
2d Qtr ... 11,560 3,531 4,379 1,254 422 1974 14,133 5058 4,626 1,738 590 2,321
dQtr ........ 11,089 3,437 4,186 1,265 389 1,812 13,861 4,746 4,573 1,891 597 2,054
4th Qtr ........ 12,088 3,649 4821 1,376 381 1,861 14,591 5171 5097 1,836 543 1,944

1977
st Qe ....o... 13,150 4,008 5,145 1,521 413 2,063 15,575 5786 5,068 1,783 514 2,424
Apr ...l 4,427 1,264 1,754 531 152 726 5,064 1,875 1,666 501 185 837

ITALY

1974 ... ......... 30,261 13,796 7,681 2,427 1,721 4,636 40,977 18,003 7,216 9,313 1,944 4,501

1975 .. ..., 34,230 15345 7,468 3,710 2,895 4812 37,793 17,072 6,367 6,993 2304 5,057
st Qtr ........ 8,070 3,525 1,873 823 545 1,304 9,016 4,165 1,527 1816 480 1,028
2d Qir ..., 8,621 3,742 1,921 938 863 1,157 9,350 4,412 1,671 1,797 518 952
3d Qtr ..., 8,123 3,689 1,823 950 725 936 8,614 3,821 1,475 1,906 604 808
4th Qtr ........ 2,416 4,389 1,85) 845 762 1,569 10,813 4,674 1,694 2,293 702 1,450

1976 ...coviiinnen 35,364 16,698 8,276 4,165 2,591 3,634 41,789 18,585 7,759 8,124 3,000 4,321
st Qtr ........ 7,398 3,513 1,713 811 597 764 9,092 4063 1,708 1,816 608 897
2d Qtr ........ 8,705 4,157 2,040 958 623 927 10,716 4,786 1,918 2,106 744 1,162
3d Qtr ........ 9,398 4,505 2,191 1,056 656 990 10,335 4,497 1,860 2,029 792 1,157
4th Qir ........ 9,863 4,523 2,332 1,340 715 953 11,646 5239 2,273 2,173 856 1,105

CANADA

1974 ... ..ooiiuln. 32,904 27,092 2,004 548 659 2,601 33,309 26,727 1,777 2,698 257 1,850

1975 ..o, 32,201 26,582 1,689 700 1,153 2,077 35,435 27,887 1,621 3,174 310 2,443
Ist Qtr ........ 7,535 6,350 430 160 133 462 8,576 6,720 408 882 63 503
2d Qtr ........ 8,570 6,918 513 234 320 585 9,429 7,555 424 87¢9 82 489
3d Qtr ........ 7712 6,450 382 142 182 556 8,341 6,783 365 732 72 389
4th Qtr ........ 8,384 6,864 364 164 518 474 9,089 6,829 424 681 93 1,062

1976 .....covunen. 36,840 30,783 2,077 928 1,259 1,793 38,705 31,118 2,034 3,154 369 2,030
Ist Qtr ........ 8,422 7,103 381 167 328 443 9,404 7,572 473 868 87 404
2d Qtr ........ 9,964 8,408 480 184 346 546 10,244 8,174 683 930 96 361
3d Qir ........ 9,112 7,465 576 270 349 452 9,378 7,417 473 715 96 677
4th Qtr ........ 9,342 7,807 640 307 236 352 9,679 7,955 405 642 90 587

1977
Tst Qtr ........ 9,670 8,201 524 247 231 467 10,025 8,164 406 771 20 594

'Data are unadjusted. Because of rounding, components may not add to the totals shown.

2 Including Gabon.
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F~OREIé§F\I *H&S%e BILLLION US $, f.0.b., seasonally adjusted
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United Kingdom

6.0
5.0
4.0

3.0

Italy
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Can'ada

3.0

JAN APR JUL OCT

1972

United States

Japan

West Germany

France

JAN

LATEST
MONTH

APR 77

Balance

MAY 77

Balance

APR 77

Balance

MAY 77

Balance

APR JUL OCT JAN APR JUL OCT
1973 1974
CUMULATIVE (MILLION US $)
MILLION
us $ 1977 1976 CHANGE
92,970 39.448 36.405 B8.4".
12,593 47,995 37,146 29.2%
-2,623 -8,6546 --741 -7,805
8231 32.360 26.243 23.3"
5,135 25,290 21,680 16.7"
1,096 7,069 4,563 2,507
9.460 37.390 31597 18.3"
7,647 31,097 26,069 19.3%
1,813 6,292 5,528 764
0.1/70 25812 23.189 11.37.
5,271 27,022 23867 13.2%
—101 -1,211 677 -533

JAN  APR JUL OCT

1975

United Kingdom

Italy

Canada

JAN  APR  JUL

LATEST
MONTH

MAY 77

Balance

APR 77

Balance

JAN 77

Balance

OCT JAN APR JUL OCT
1976 1977
CUMULATIVE (MILLION US $)
MILLION
us $ 1977 1976 CHANGE
gk w100 18.021 D05
4915 24,021 20,237 18.7%
419 2,299 2,216 83
IR 14111 111 PR
3,736 14,831 12,638 17.4%
-51 -721 —1,450 730
2410 2410 3.001 146
3,230 3,230 3,034 6.5%
179 179 -33 212
573374 6-77
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FOREIGN TRADE PRICES IN US st
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Lxport and import plots are bzsed on five month weighted moving averages

A-14



Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

France

United Kingdom

120

110 -

JAN APR JUL OCT JAN APR JUL OCT JAN APR JUuL OCT JAN  APR JUL OCT

197 1976 1977
ApprSVEd For Releade 2001/04/11 : CIA-RDP79B00457A094430050001-6
A-15



poproved For R AR TSR A I RRA

INDUSTRIAL PRODUCTION '

Latest

Period
Brazil 76 |l
India Oct 76
South Korea Apr 77
Mexico Feb 77
Nigeria 76 1l
Taiwan Apr 77

' Seasonally adjusted.

Averuge

Annual Growth Rate Since

Percent Change

from Previous

Period 1970
0.1 1.0
0.2 4.2
3.5 218
3.2 5.2
24 8.7

—-03 14.6

1 Year 3 Months
Earlisr Eariier
107 04
67 | —126
18 1.0
=15 —7.4
60.3 9.8
103 | —110

‘Average for latest 3 months compared with average for pravious 3 months.

.

MONEY SUPPLY '

Average
Annual Growth Rate Since

Percent Change

tatest from Previous 1 Year 3 Months

#honth Month 1970 Earfier Earlier
Brazil n 771 —30 355 | 282 |496
Egypt Feb 77 5.1 18.3 227 22.3
india Jen 77 : 1.2 12,2 18.3 19.9
Iran Feb 77 0.9 28.2 35.2 1.0
South Korea Mor 77 3.0 30.7 32.4 41.5
Mexico toJun 76 —-0.3 17.0 16.6 19.6
Nigeria ' Dac 76 52 35.0 49.5 43.3
Taiwan dan 77 —6.2 22.6 57 13.0
Thailand Jan 77 —0.4 13.1 11.0 9.4

' Seasonolly adjusred.
“Average for larest 3 months compared with average tor previous 3 months.

CONSUMER PRICES

Average

Annual Growth Rate Since

Percen Chonge

WHOLESALE PRICES

Average
Annual Growth Rate Since

Percent Change

Latest from Previous 1 Yaor
Month Month 1970 Earlier Latest from Pravious 1 Yeor
Month Month 1970 Earlier
Brazil Apr 77 3.3 26.6 44.4
india Jan 77 0.3 8.1 10 Brazil Apr 77 4.3 27.3 45.9
tran Feb 77 26 13 26.2 India Jon 77 05 9.2 7:2
South Korea Apr 77 0.1 146 9.6 tran Feb 77 33 108 241
Mexico May 77 0.9 147 314 South Korea Apr 77 0.3 16.8 9.9
Nigera Jan 77 45 15.0 13.5 Mexico May 77 22 166 508
Taiwan Apr 77 0.8 10.4 2.0 Taiwan Apr 77 08 93 47
Thailand Jan 77 06 8.3 36 Thailand Jan 77 0.7 9.9 -0.2
EXPORT PRICES OFFICIAL RESERVES
Us $ Million US $
Average Latest Month
Annual Growtr Rate Since B S— 1 Yeor 3 Months
Percent Change End of Million US $ Jun *970 Eorlier Earlier
_— [ srazil Fsb 77 | 5873 | 1,013 | 3,667 | 5139
Egypt Fsb 77 377 155 | 285 | 347
Brazil Oct 76 —0.4 145 2.5 india F:b 77 3,481 | 1,006 | 1,837 | 3,003
India Jun 76 4.8 9.9 —59 iran Apr 77 | 10,548 | 208 | 7,951 | 8,965
fran Mar 77 ¢ 37.6 18.7 South Korea Mar 77 3,212 602 | 1,702 | 2,961
South Korea 76 IV 24 89 15.0 Mexico Mar 76 1,501 695 | 1,479 | 1,533
Nigerio May 76 —-e.1 33.2 8.2 Nigeria Apr 77 4,784 148 | 6,165 | 4,738
Taiwan Jan 77 «.e 12.2 6.5 “aiwan F:b 77 1,414 531 | 1,097 | 1,676
Thailand Oct 76 120 13.1 6.3 “hailand Apr 77 2,005 | 978 | 1,924 1 1,885
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Brazil

Egypt

India

Iron

South Korea

Mexico

Nigeria

Taiwan

Thailand

1At annual

FOREIGN TRADE, f.0.b.

Latest 3 tAonths
Percent Change from
Cumulative (Million US $)
3 Months T Year

Latest Period Earlier ! Earlier 1976 1975  Change
Apr 77 Exports —-1.2 38.6 | 10,136 | 8,655 17.1%
Apr 77  Imports —11.5 ] =111 12,291 | 12,169 1.0%
Apr 77  Balance —2,155 3,514 1,359
76 IV Exports —979 | —47.8 1,354 | 1,546 -12.4%
76 IV Imports —93.5 | —547| 2,501 | 3731 |[-33.0%
76 vV Balance — 1,147 -2,186 | 1,039
Dec 76  Exports —-63 17.3 | 5036 | 4,299 17.1%
Dec 76 Imports 159 | —13.4 | 4,498 | 5477 |=17.9%
Dec 76 Balance 538 1,178 | 1,716
Mar 77  Exports —-12.6 22.8 | 23,460 |19,906 17.9%
Nov 76 Imports —-37.0 98 | 11,292 | 8,369 34.9%
Nov 76 Badlance 9,978 | 9974 4
Jan 77 Exports 16.1 40.5 | 7,715 | 4,945 56.0%
Jan 77 Imports 22,2 176 | 7,940 | 6,583 20.6%
Jan 77  Balance —224 1,638 | 1,414
Apr 77  Exports 71.9 45.1 3,298 | 2,859 15.4%
Apr 77  Imports —338 | —17.6 5770 | 6,327 | —8.8%
Apr 77  Balance —~ 2,472 3,469 997
Mar 77  Exports 449 23.0 | 10,527 | 8,885 18.5%
Aug 76 Imports —16.3 15.1 4,283 | 3,095 38.4%
Aug 76 Balance 2,419 | 1,207 513
Apr 77  Exports —43.8 3.0 8,061 | 5,309 51.8%
Apr 77  Imports —27.0 53| 7,032 | 5506 27.7%
Apr 77  Balance 1,029 | —197 1,226
Dec 76 Exports 70.1 50.0 | 2,985 | 2,208 35.2%
Jan 77 Imports 419 242 | 3,923 | 3,276 19.8%
Dec 76 Balance —277 | =773 496
rates.
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AGRICULTURAL PRICES MONTHLY AVERAGE CASH PRICE

WHEAT $ PER BUSHEL

7.5
#ansas City No. 2 Hard Winter
22 JUN 2.32
L 15 JUN 126
i MAY 77 236
50 ﬂj JUNT76 375
{ f
H
Fi
d
1
] j‘j -
2.5 NS e am

122 JUN
1273 1974 1975 1976 1977

SOYBEANS s PER BUSHEL

15
Chicago No. 1 Yellow
©2 JUN 715
15 JUN H#.00
) MAY 77 256
10 ﬁ JUN 78 6.26

M /.
YASANY

4]

1-22 1UN

1973 1974 1975 1976 1977

COTTON s pER POUND
10

Memphis Middling 1 1/16”

22 JUN 06025
15 JUN  0.5860
o2 MAY 77 0.7166
JUN 76 0.7497
122 JUN

1

1973 1974 1975 1976 1977

CORN 3 PER BUSHEL

Chicago No. 2 Yellcw

22 JUN 17
b 15 JUN 725
MAY 77 243
JUN76  z97
232
122 JUN
0 IH
1973 1974 1975 1976 1977
SUGAR ¢ pPEI' POUND
75
World Raw New York Na. 11
22 JUN 760
15 JUN 755
MAY 77 894
50 JUN 76 1299
2 | /
. ,w‘/'j o™ 503
1-22 JUN”
1973 1974 1975 1976 1977
COFFEE -« pPer POUND
400
Milds Washed
350 22 IUN 26500
15 JUN 25500
300 MAY 77 28867
JUNT6 15022
250 263.94
200 /
pe
150 V4
100 ,/
o e 1-22 JUN
—TT N
50 1873 L9374 1975 1976 1977
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RICE $ PER HUNDRED WEIGHT
375 R

. No. 2 Medium Grain, 4% Brokens,

f.o.b. mills, Houston, Tex.

20 JUN 15.25
13 JUN 15.25
MAY 77 16.50
JUN 76

300

225

15.0 15.25
75
1-20 JUN
0 ""io73 1974 1975 1976 1977
COCOA ¢ PER POUND
325 ;- -~ : -
Bahia, New York price
20 MAY 217.25
18 MAY  205.25
MAY 77 196.22
JUN 76 101.83
196.22
125 ¢
1-20 MAY
1973 1974 1975 1976 1977
FOOD INDEX
500 .
1970=100
400 411.00
300 °
200
1-14 JUN NOTE: The food index is compiled by the Economist for 16 food commodities
which enter internationa! trade. Commodities are weighted by
OO Eeorer iz s e s o . . ” 3-year moving averages of imports into industrialized countries,
1973 1974 1975 1976 1977

573376 6-77
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IND

COPPER WIRE BAR ¢ PER POUND

140
LME
22 JUN 60.0
120 15 JUN 589
. J MAY 77 62.1
¥ JUN 76 7.3
100 London Metal Exchangel

(LME)

50
1-22 JUN
40 “
1973 1974 1975 1976 1977
ZINC ¢ PER POUND
100
LME
22 JUN 253
30 15 JUN L3
MAY 77 297
39

4 JUN 76
i
30 ; LME1

122 JUN
Y |
1973 1974 1975 1976 1977
STEEL SCRAPF s PER LONG TON
150
20 JUN
125 13 JUN
WAY 77
IUN 76
160
i35
10
25
1-20 UN
o 1973 1974 1975 1976 1977

LEAD ¢ PER POUND
45

22 LN
40

15 JUN

MAY 77
35 JUN 76

TRIAL MATERIALS PRICES MONTHLY AVERAGE CASH PRICE

LME g
269
246
3C0
216

1-22 JUN
10 I
1973 1974 1975 1976 1977
TIN ¢ PER POUND
650
LME
22 JUN 1379
15 JUN 4320
o
55 MAY 77 44 e
JUN 76 3528
450 436.1
350
250
) 1-22 IUN
S
150 ”
1973 1974 1975 1976 1977
PLATINUM s PER TROY OUNCE
250
e
22 JUN 1670
225 i 15 JUN 1670
MAY 77 B C
JUN 75 162 3
200
Major Producer iMP)
175 A
‘\ " 157.0
150 i o
125
1-22 JUN
|
1973 1974 1975 1976 1977
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SELECTED MATERIALS

CURRENT DEC 76 JUN 76 JUN 75
ALUMINUM Major US Producer £ per pound 51.00 48.00 44.00 39.00
US STEEL Composite $ per long ton 339.27 333.78 316.36 289.23
IRON ORE Non-Bessemer Old Range $ per long ton 21.43 20.51 19.50 17.53
CHROME ORE Russian, Metallurgical Grade $ per metric ton 150.00 150.00 150.00 135.00
CHROME ORE S. Africa, Chemical Grade $ per long ton 58.50 42.00 39.00 35.05
FERROCHROME US Producer, 66-70 Percent £ per pound 43.00 43.00 45.00 53.50
NICKEL Major US Producer Cathode $ per pound 241 241 2.20 2.01
MANGANESE ORE 48 Percent Mn $ per long ton 72.00 72.00 72.00 67.20
TUNGSTEN ORE 65 Percent WO3 $ per short ton 10,687.62 8,581.80 6,525.25 5,262.84
MERCURY NY $ per 76 pound flask 120.00 134.50 110.00 155.19
SILVER LME Cash ¢ per troy ounce 439.29 434.62 478.82 449.19
GOLD London Afternoon Fixing Price $ per troy ounce 138.60 133.79 12571 164.15
6
RUBBER ¢ PER POUND LUMBER INDEX
60 160
NR SR 1973=100
22 JUN  3g5 NA
50 15 JUN 395 NA 140
MAY 77 40.2 NA
JUN 76 428 29.2
4
40 Natural4 (NR) 302 120
118
334
30 (APR) 100
Synthetic® (SR)
20 80
1-22 JUN 1-17 JUN
10 l 60 I
1973 1974 1975 1976 1977 1973 1974 1975 1976 1977
INDUSTRIAL MATERIALS INDEX
300 1Approximates world market price frequently used by major
1970=100 world producers and traders, although only small quantities of

these metals are actually traded on the LME.
2producers’ price, covers most primary metals sold in the US.
250 3as of 1 Dec 75, US tin price quoted is “Tin NY b composite.”
4Quoted on New York market.

5S-!ype styrene, US export price.

200 6This index is compiled by using the average of 13 types of lumber whose
prices are regarded as “bell wethers” of US lumber construction costs.
178 TCcomposite price for Chicago, Philadelphia, and Pittsburgh.
150
1-14 JUN NOTE: The industrial materials index is compiled by the Economist for 19 raw
” materials which enter international trade. Commodities are weighted by
100 3-year moving averages of imports into industrialized countries.

1973 1974 1975 1976 1977
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Staff Member N
‘National Security Council

- fﬂ) Mr. William Quandt
Senior Staff Member
National Security Council

4y mr. samuel M. Hoskinson
Senioxr Staff Member
National Security Council

%Q_Ambassador Henry Owen
Room 380,EOB

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



: .
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6
COUNCIL OF ECONOMIC ADVISERS

jBThe Honorable Charles L. Schultze
Chairman
Council of Economic Advisers

‘7’/7’ Mr. Peter G. Gould
Assistant to the Chairman
Council of Economic Advisers

7@;1hr. Jeffrey R. Shafer
Senior Staff Economist ( International)
Council of Economic Advisers

{ﬂ;Mr. Philip Verleger
Senior Staff Economist
Council of Economic Advisers

R lf7The Honorable William Nordhaus
’ Member
Council of Economic Advisers

4xlhe Honorable Lyle E. Gramley
Member
Council of Economic Advisers

OFFICE OF SPECIAL REPRESEI'TATIVE FOR
-"TRADE NEGOTIATIONS

f? Ambassador Robert S. Strauss
Special Representative
for Trade Negotiations

Jﬂa Deputy Special Representative for Trade Negotiations

(2 cys) -57)5:2 Mr. Ernest Preeg b
Executive Director
Economic Policy Group
- Room 425
EOB

Approved For Release 2001/04/1 1—:?C~IA-RDI579B00457A001 100050001-6



¥l

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

j{?Ihe Honorable Thomas Bertram Lance
Director
Office of Management & Budget
International Situation Room
The White House

(10 cys) :ﬂg_é;3DMxh Nanette Blandin--for distribution within OM
Office of Management Budget
Room 8215
v New EOB

Approved For Release 2001/04/11 : CIA-RRQP79B00457A001100050001-6

B .



(3]

[N RN

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6
DEPARTMENT OF STATE

é‘/ The Honorable Warren Chrlstopher
Deputy Secretary of State

éE;Ehe Honorable Rlchard Cooper
Under Secretary for -
Economic Affairs

Lé The Honorable Lucy Benson
Under Secretary for Security Assistance

L? The Honorable Anthony Lake
Director
Policy Planning Staff

‘;g Dr. Luigi Einaudi
Member
Policy Planning Staff

ébﬁ Miss Jeonne Walker
Member
Policy Planning Staff

70 Mr. Thomas W.M. Smith
Director
Office of West African Affairs
Bureau of African Affairs

27 The Honorable Richard Holbrooke
Assistant Secretary
Bureau of East Asian and Pacific Affalrs

ﬂMr. Anthony Geber
Director
Office of Economic Policy
Bureau of East Asian and Pacific Affalrs

Z?The Honorable Arthur A. Hartman
Assisgtant Secretary
Bureau of European Affairs

(2 cys) ﬁ%?S_Mr Paul Taylor

EB/ORF/OFP
Department of State

76 Mr. Jack Aubert
PRC Economic Officer
PRC Desk
Room 4318, N.S.

Approved For Release 2001/04/11 : C4IA-RDP79BOO457A001 100050001-6

Lol de St o X R RO

Cn



—_ DEPARTMENT OF STATE (CONT'D)
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

’77Mr Nicholas G. Andrews
Director .
Office of Eastern European Affairs
Bureau of European Affairs

?Qr Mr. Carl W. Schmidt
Deputy Director
Office of Eastern European Affairs
Bureau of European Affairs

CE?Mr. Edward M. Rowell
Acting Director
Office of Western European Affairs
Bureau of European Affairs

35 Mr. Anthony C. Albrecht
Director
Office of OECD, European Community and
Atlantic Political-Economic Affairs
Bureau of European Affairs

ZV Mr. William H. Edgar
Deputy Director
Office of Soviet Union Affairs
Bureau of European Affairs

XQ Mr. John J. Crowley
Office of Northern European Affairs
Bureau of European Affairs

323The Honorable Alfred L. Atherton, Jr.
Assistant Secretary
Bureau of Near Eastern and South Asian Affairs

QMr. Harry M. Montgomery
Economic-Commercial Officer for +the Bureau
Near Eastern and South Asian Affairs

isﬂ%he Honorable Julius Katz'

Assistant Secretary
Bureau of Economic and Business Affairs

%The Honorable Paul H. Boeker
Deputy Assistant Secretary
Bureau of Economic and Business Affairs

57 Mr. Robert J. Ryan
Deputy Assistant Secretary
International Finance and Development
Bureau of Economic and Business Affairs

33 Mr., William W. Geimer
Deputy Assistant Secretary
International Trade Policy
Bureau of Economic and Business Affairs

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

Y

o g s g



\DLALL DEPARTMENLY CONTINUED) ol

Approved Forﬁlg&sg %92}’9{}/1;1d&lA-RDP79B°°457A°°1 100050001-6

Economic Analyst

Office of East-West Trade.
International Trade Policy

Bureau of Economic and Business Affairs

iZD Mr. Stephen W. Bosworth
Deputy Assistant Secretary
International Resoufces and Food Policy
Bureau of Economic and Business Affairs

f?/ Mr. E. Allan Wendt

Director '
International Commodities
Bureau of Economic and Business Affairs

%1..?‘/ The HONgrable Harold H. Saunders
Director
Bureau of Intelligence and Research

( 3 cys)

. 2§'Mr. Roger Kirk
. Deputy Director/INR

{ 3cys) 7“?3 Mr. Michael E. Ely
Director V
Office of Economic Research and Analysis
Bureau of Intelligence and Research '

?7 Mr. C. Thomas Thorne, Jr.
Director
Office of Research and Analysis for Africa
Bureau of Intelligence and Research
/90 Mrs. Mary Mazoli
Office of Research and Analysis for Africa
. the American Republics '
Bureau of Intelligence and Research

/b/ Miss Eleanor Pelton
Office of Research and Analysis for
Near East and South Asia
Bureau of Intelligence and Research

/C’oz Ms. Irene Daffe
INR/RES/ER
. Room 7807
0:;Mr. Robert McSwain
Office of Research & Analysis for
East Asia & Pacific,INR

/by Ms. Marie Welling
Office of Research and Analysis for
East Asia and Pacific, INR

Approved For Release 2001/04/11 : CIA-RDP79800457A001100050001-6

[ T Ry Ty e ey




v STATE DEPARTMENT CONT'D)
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

/0 g;dr. Art Morrissey
Office of Strategic Affairs
Bureau of Intelligence and Research

AQé Mr. George Harris
Director
Office of Research and Analysis
for Western Europe
Bureau of Intelligence and Research

/97 The Honorable Terence Todman
Assistant Secretary and US Coordinator
Alliance for Progress :
Bureau of Inter-American Affairs

/03 Mr. Richard Arellano

Deputy Assistant Secretary

:Bureau of Inter-American Affairs

AD? Mrs. Lauralee Peters
Chief, Finance Development and Analysis
Office of Regional Economic Policy
Bureau of Inter-American Affairs

Mr. Parker Wyman

(2 3¥S>71 Coordinator for Mulitlateral Development Programs

4

Bureau of International Organization Affairs
/7:L Mr. Harry F. Young

Historical Officer

Bureau of Public Affairs

_(59 cys)’ Mr. Bernard Steele--=--- for distribution overseas
- /3 INR/EX/CC
/ ‘"/77 Department of State

(6 cys)

AGENCY FOR INTERNATIONAL DEVELOPMENT

/7,2 Mr. William G. Rhoads
Assistant Administrator
Office of Interagency Development
Agency for International Development

/73Mr. Clarence Gulick
Associate Assistant Administrator
Office of International Assistant Coordination
Bureau for Program and Policy Coordination
Agency for International Development

/77Mr . John Mellor
PPC/PDA
Agency for International Development

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

A G- R S

eny

-



Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

[75’ﬁr. RKeith Jay
Policy and Program Coordination
Agency for International Development

/7Q Mr. Thomas Miller
N/ME
Agency for International Development

{77 Mr. Glenn Lehmann
Director '
Development Coordination Staff
Bureau for Asia
Agency for International Development

{3 cys) ‘
U.S. ARMS CONTROL & DISARMAMENT AGENCY

/7?'Ch1ef Intelligence Staff Plans
and Analysis Bureau
U.S. Arms Control & Disarmament Agency
Room 65102, Department of State

/30 Mr. Byron Doenges
Senior Economic Adviser
ACDA
Room 804
State Annex 6
Department of State

(2 cys) : UNITED STATES INFORMATION AGENCY

/37 /3;1 10P/Economic Adviser
) United States Information Agency

_7a-.

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6




./83 The Honorable W. Michael Blumenthal .
AppréREFIF RERaSE 2684 T04 - EIARDP79B00457A001100050001-6

/34 The Honorable Robert Carswell
Deputy Secretary of the Treasury

lzﬁr;he Honorable Anthony M. Solomon

Under Secretary Designate for Monetary Affairs
Department of Treasury

/%z9The Honorable C. Fred Bergsten
Assistant Secretary Designate
for International Affairs
Department of the Treasury o ‘ R

l%?'l‘he Honorable Daniel H. Brill
Assistant Secretary
for Economic Policy
Department of Treasury

lggkmu Gary Hufbauer .
Deputy Assistant Secretary for Trade & Raw Materials
.~ Policy ' '
‘Department of Treasury

)8‘7 Ms. Marjory E. Searing
Director : _
Office of East-West Economic Policy

" Department of Treasury

I?DMr. F. Lisle Widman
Deputy Assistant Secretary for
International Monetary and Investment Affairs
Department. of the Treasury . -

.- Fﬁlfﬂfﬂr. J. Foster Collins _ . _ ] L
(4 cys) Special Assistant to the Secretary for National Security

- pepartment of the Treasury

[95 1r. Robert G. Pelikan
Director
Office of Developing Nations Finance
Department of the Treasury

[7éI¢r. Arnold Nachmanoff
Deputy Assistant Secretary for
Developing Nations
Department of the Treasury

-8~

«®

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



‘ S. Fran Lawson
Approv‘m ':Lr gfémeez%/%mém@mmm 100050001-6

Department of the Treasury

’ﬁg Mr. Roger E. Shields
Deputy Assistant Secretary for
Research & Planning
Office of the Assistant gsecretary for
Tnternational Affairs
Department of +he Treasury

I?ﬁMr. Thomas D. Willett
Director
Office of Monetary Research
Department of the Treasury

S0 mr. Donald E. Syvrud
Director :
Office of International Monetary Affairs
Department of the Treasuxry

| Mr. Lewis Bowden : '
Deputy to the Assistant Secretary fox
saudi Arabian Affairs
Department of the Treasury

,QZDZZMr:. Oscar Mackour ‘ ‘
Deputy to the Assistant Secretary for

“International Affairs
Department of the Treasury

5@@3Mr. Jon K. Hartzell ‘
Office of Trade Policy Negotiations
Department of the . Treasury

é'%oﬁl Mr. William Witherell
Director
Office of Financial Resources
Department of the Treasury

éyZS&r. John E. Ray

Director o o
Office of Trade Policy ® & Negotiations
Department of the Treasury

QOQMJ:. Charles Schdtta B
Office of Energy Policy Analysis
pepartment of the Treasury

-0

Approved For Release 2001/04/1

L]

1: CIA-RDP79B00457A001100050001-6



Irs. Helen Junz
Deputy Assistant Secretary for Energy Policy
Department of the Treasury

ApprovgoF rbReIease 2001/04/11 CIA- RDP79800457A001100050001 -6

g%ogwm- Frederick L. Springborn
Director

Office of International Gold & Forelgn Exchange Operations
Department of the Treasury

E%@ﬁbmu Donald Curtis
Director
Office of Balance of Payments
Office of the Assistant Secretary for
International Affairs .
_Department of the Treasury | -

;[0 Mr. Peter Bridges
Executive Secretariat
Department of the Treasury

5211 Mr. Kevin Broderick
Office of the Executive Secretariat
Department of the Treasury

EEN

-9a3-

~-«-- . Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



( 9,cys). Mr. David N. Laux

- Department of Commerce
Iﬁpﬁg@FoMgag@@ﬂOMﬂ CIA-RDP79B00457A001100050001-6

The Honorable Juanita M. Kreps
Secretary of Commerce;

The Honorable Jerry J. Jasinowski
Assistant Secretary for Policy;
Mr. Haslam

General Counsel Designate

Assistant Secretary for Administration

Mr. Edward Miller

Acting Deputy Assistant Secretary

Energy and Strategic Resources Policy

Mr. S. Stanley Katz '

Deputy Assistant Secretary :
Bureau of International Economic Policy & Research

Mr. Fred Siesseger
Director
International Commodity Staff

Office of Energy Strategic Resources Policy

9
- e »—-;-,-;;_,_,.-..}

ﬂ&/ Deputy Assz.sta.nt Secretary
Bureau of Resources and Trade A831stance
Department of Commerce

ﬁém Mr, Robert G. Shaw
Deputy Assistant Secretary
Bureau of International Commerce
Department of Commerce

9’(523 Mr. J. Michell George
Director
= Office of East-West Country Affairs
Bureau of East-West Trade
DIBA-Department of Commerce
Room 4814a

éng‘Mrs. Lucy Falcone
Director
Office of Policy Development
Office of the Secretary
Department of Commerce
Room 4323

~10-

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



Apg@\&igéqf Relgase, 2001/044143::614-RDP79B00457A001100050001-6
International Economist
Office of International Trade Policy
Industralized Nations Division
Department of Commerce
Room 3052

ggiéMr. Stephen M. Conger
Projects Manager

Major Exports Division
BIC-Department of Commerce
Room 3414

69537Mr Alan A. Reich -
Députy’ Assistant Secretary
Bureau of East-West Trade
Department of Commerce
Room 3836

é¥£3Mr. Allen Lenz
Director
Office of East-West Trade Analysis
Bureau of East-West Trade
Department of Commerce

ARJMrs. Frances L. Hall
Director
International Trade Analysis Division
Office of International Commerc1al Relations
Bureau of International Commerce '

5§&DRE. Steven V. Dunaway
Balance of Payments Division
Bureau of Economic Analysis
Room 407
1401 K Street, N.W.

éXB’Mr. Jack Bame
Associate Director for
International Economics
Bureau of Economic Analysis
Department of Commerce
Room 601,1401 K Street, N.W.

3%3%he Honorable Robert J. Blackwell ,
Assistant Secretary for Maritime Affairs
Department of Commerce

é&igm:. Richard Garnitz
Acting Dlrcctor
Office of International 'par

Domestice and Internatlonai %35%3%55 Administration
Department of Commerce : ' o
~10a-

Approved For Release 2001/04/11 CIA-I.QDIE’7QBOO457A001 100050001-6




Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

g%’m. Frank Vargo
Director
Office of Economic Research
Domestic and International Bu51ness Admlnlstratlon
Room 2039

35&&. Daniel Norman
International Economist
Office of Market Plannlng
Stretegic Planning Division
Bureu of International Commerce
Department of Commerce

&%Ms Hertha Helss
Chief, USSR Division
Office of East-West Trade Development
Bureau of East-West Trade . ¢

;37M.r. Louis J. Moczaxr
Balance of Payments DlVl&lon
Bureau of Economic Analysl
Room 408
1401 K Street, N.W.

‘ é&%m. Daniel Arill
Director
Investment Policy Division
Office of International Finance Investment

Bureau of International Bconomlc Policy & Research
Department{of Commerce :

g‘aaMr. F. Lynn Holec
Trade Negotiations and Agreement Division
Office of International Trade Policy

Bureau of International Economic Policy & Research
Department of Commerce

qu Mr. Joseph Spetrlnl
~ Offlce of Trade Pollcy e
" Room _30347° e

[ S T e i w e T

Department of Commerce

Approved For Release 2001/04/11 : CIA-'RHW’JBOO457A001 100050001;6




NATION SECBRITY AGENCY
Approved For ﬂé&l’gase %&1/04/1 1: CIA-RDP79B00457A001100050001-6

STATINTL &QI/
National Security Agency

AY.

STATINTL

National S=curlity Agency

STATINTL ,_ 3 .
10 <3
National Security Agency : o
National Security .gency

STATINTL

STATINTL

National Security Ag

- 557D - | - |
{ 4cys) H STATINTL
_ Nationa ecurity ncy ‘ :
_ jational Securlty gency

ENERGY RESEARCH & DEVELOPMENT ADMINISTRATION
 DIVISION OF INTERNATIONAL SECURITY AFFAILRS
GERMANTOWN , MARYLAND

g-éo)aé’ﬂ 2~ Col. Fritz Chanetary
Hedd, Intelligence Section

a\éah 1- Chief, 2 Division
Intelligence Analysis
Lawrence Livermore Lab

‘ #
Approved For Release 2001/04/11 : CIA-IQ_.[)]F;7.§BOO457A001 100050001-6



A#&deﬁpr Release 200104 HE1CIA-RDP79B00457A001100050001-6
Director, Net Assessment
0OSDh
Room 3A930, Pentagon

§étf Captain R. W. Schmitt

Director of Estimates
Office of Naval Intelligence
Room 5B667, Pnetagon

(3 cys)A&J The Honorable David E. McGiffert
Assistant Secretary :
International Security Affairs
Department of Defense

é}éﬂ Mr. J. Robinson West
Deputy Assistant Secretary-
International Economic Affairs
International Becurity Affairs
Department of Defense
'jé? Mr. Maynard Glitman
Deputy Assistant Secretary
(European and NATO Affairs)
International Segurity Affairs
Dcpartment of Defense

Q 7®Dpr. Brenda Forman _
Office of Policy Plans
International Security Affairs
Department of Defense

STATINTL ah) !

Defense Intelligence Officer,DIO/ME
Room 2C-238, Pentagon

cys}é?77 Defense Intelligence Agency
Attn: RDS- 3C; A Bldg.
Arlington Ha2l Station

STATINTL 1-
' ie Military Expendltures Sectlon

1- (DIR-4El)
1- IPAC (IC-1)

STATINTL 1- _
DE- _

DIA
1- DIA/RDS-3B3 (LIB) ’

STATINTL 1- I ;
Chiel, Latin American Branch ,

DIA-DB-3E, Pentagon
2375A£IS/INZA ’ g

¢ Chief, Editing & Briefing Branch
* Room 4A856, Pentagon

Approved For Release 2001/04/11 : CIA- RDF17§B00457A001100050001 -6

-~
o



373 Mr. John Dale Pafenberg

Approved FrRel8884°2001/04/11 : CIA-RDP79B00457A001
(AF/INA) 100050001-6

Room 42882, Pentagon
%8@ Mr. William Silvey
Office of Space Systems
Office ©f the Administrative Assistant
to the Secretary of the Air Force

Department of the Air Force
Room 4C1l000, Pentagon

e

-12a~-

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



fouLRAL RESERVE BOARD T e—

50001-6
Approved F elease 2001/04/11 : CIA-RDP79B00457A0011000
P é?g?1%e Arthur P. Burns

Chairman

Board of Governors

Federal Reserve System

gQXmer. Stephen Gardner
Deputy Chairman
Board of Governors
Federal Reserve System

K83 . Henry C. Wallich
Member
Board of Governors
Federal Reserve System

<5,
(2 cys) 5hﬁ$‘ Mr. John E. Reynolds

Director , :
Division of International Finance
Board of Governors

Federal Reserve System

i
c%&é Mr. Jay cnarles Partee

Director '
Division of Research and Statistics
Federal Reserve System

5327 Mr. Reed J. Irvine, Adviser
bivision of International Finance
Board of Governors
Federal Reserve System

°a?grmr. Samuel Pizer, Adviser _ .
Division of International Finance’
Board of Governors
Federal Reserve System

0?37 Mr. Sam Y. Cross
U.S. Executrive Director
International Monetary Fund

é?$b Dr. Raymond J. Albright
Vice President for Europe -
Export-ImportzBank of the United States

é%?, Mr., Stephen Goodman :
Vice President for Policy Analysis
Room 1203 .
Export-Import Bank of the United States

525%2 Mr. Stephen DuBril
Chairman
Export-Import Bank of the United States

L

-13~ § )
Approved For Release 2001/04/11 : CIA-RDF‘79800457A001100050001 6



S

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

G
(2 cysfzjf# General Services Administration
é%?‘ Federal Preparedness Agency
Mr. John Lavery
Security Officer
Room 4203
18th & F Streets, N.W.

gi?frrﬂr. Raymond W. Bronez
Office of the Assistant Secretary for
Policy and International Affairs
Department of Transportation

GZgéT“ne Honorable Dale Hathaway
Assistant Secretary Designate
International Affairs and Commodity Programs
Department of Agriculture

‘2277 Mr. Elmer Klumpp
Assistant to the Assistant Secretary for

International Affairs and Commodity Programs
Department of Agriculture

é??g Mr. Howard W. Hjort
Director
Agricultural Economics
Department of Agriculture

@??7 Mr. Joseph W. Willett
Directox
Foreign Demand and Competition Division
Economic Research Service
Department of Agriculture

2hw>Mr.'David L. Hume

Administrator
Foreign Agricultural Service
Department of Agriculture

3@/Mr. George S. Shanklin
Acting Generxral Sales Manager
Foreign Agricultural Serive
Department of Agriculture

3&&1-11: . Brice Meeker
Assistant Administrator for Foreign Commodity Analysis
Foreign Agricultural Service ’
Department of Agriculture

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

[} 4"‘1



s

Approved For Release 2001/04/11 : CIA-RDP79800457A00‘. 100050001-6

5@3 Assistant Secretary for Energy and Minerals
Department of the Interior

309 Mr. Alexandér Holser
Acting Administrator
Ocean Mining Administration
Department of the Interior
Room 3526
18+th & C Streets, N.W.

%@_S{\Iatlonal Defense University
F+. Leslie H. McNair
Washington, D.C. 20319
Attn: Classified Library
for: Comandant of National War College

.EOAM}: ‘-iarshall Westover
Federal Energy Administration
Room 2124
2000 M Street, N.W.

att: Mr. Melvin Conant

5‘07 Department of Laboxr
Mrs. Ann Causey
Office of Management Administration Planning
Bureau of Internatlonal Labor Affalrs
Room S -5214
200 Constitution Ave, N.W.

B@gl\ﬁ_rs. Hilda O. Scudder
OoPIC
e Room 613
1129 20th Street, N.W.

for ; Mr. John Gun
‘koom 7

4

Approved For Release 2001/04/11 : CIA-§6579B00457A001 100050001-6

A



OUTGOING MESSAGE

Appro¥%gAfg{NI%%lgsaese 2001/04/11 : CIALRDﬁ?L )@Wﬁ(}u. 6 -

AGE cal ACP TOG ™= MRO oci PAGE or PAGER

OF 0 @ ©0 © 6 0 o Z;/fF€¢>C%A%’%¥9E' 1

1 L} ?

-ll:O’

CLASSIFICATION

CONFIDENTTIAL

MESSAGE HANDLING INDICATOR DATE-TIME GROUP . ciIre MESSAGE REFERENCE NUMBER

DEFERRED TELEPOUCH 3021052 WASHINGTON o
 cowr \P\D'P \\ wFo:  FiLE - . :.::m :
Jex 1A | - 0 aerumvto PER
| D wenes  #

o I o

FROM: CHIEF. OER~ INFO E/INTEL. EA/PIAx DDI/CS+ PPG/R8D.4¥ 25X1C

SUBJECT: OER'S EIW ARTICLES ReceasacL [

LIAISON. ¥ : |
25X1C
ITEMS RELEASED
FROM OER'S ECONOMIC INTELLIGENCE WEEKLY ENDING 30 JUNE 1977
| {1} USSR: ECONOMICEPROSPECTS ARE POOR {CONFIDENTIAL?
{2} THE PHILIPPINES: BALANCE-OF-PAYMENTS OUTLOOK {CONFIDENTIALY AND
€3} SOUTH KOREA: IMPROVED FOREIGN FINANCIAL POSITION {UNCLASSIFIED}.
E2. IMPDET.d S | 25%1A
oR1G & AuTH: p01/ASA/D/0cR [ Rcw:ov1/cs. -
25X1A _ .
\ |
\\ | . 25X1A
25X1A :
\PATE: 3 JUNE 1977
ORIG:
INIT:
R 90p2
25X1A

J0 47T CIR RISPT 9800457 AGH 16 058 66%r28rmearmo ormcen
E 2° IMPDET

FIDENTIAL CL BY:



25X1A

25X1A

25X1A

25X1A

25X1A

e 2 -

. Appro\@{}TG@QN@quEgsmEzDPmemm 016 ;
SIGNAL CENTER USE ONLY /0 2 N ol . M:. N
OF 0 o0 0 O © 0 o 2

CLASSIFICATION

CONFIDENTIAL

MESSAGE MANDLING INDICATOR DATE-TIME GROUP cre

DEFERRED TELEPOUCH 0314472 WASHINGTON ' 075‘?!)]:5!;’55MBY
CONF: ///pf g wro: Fue

NO MNDEX
AETURN TO PER

O oo

W PLES

FROM: CHIEF+ OER~.INFO D-DI/C81_ | E - o 77

SUBJECT: COMMENTS ON EIW ARTICLE. "SOUTH KOREA: IMPROVED FOREIGN

- FINANCIAL POSITION."%

rererence: | |
' «4 25X1A
1. OER APPRECIATES THE FAVORABLE COMMENTS _

IN REFERENCE CONCERNING EIW ARTICLE ON SOUTH

KOREA. WAS OF GREAT USE IN PREPARING THE

ARTICLE.Y

2. CONCERNING THE QUESTION RAISED IN PARAGRAPH TWO< "THE
$700 MILLION GAP™ REFERS T0 SOUTH 'KOREA'S FINANCIAL GAP DEFINED AS
THE -CURRENT ACCOUNT BALANCE PLUS AMORTIZATION OF MEDIUM- AND LONG-
TERM DEBT. EVEN THOUGH SOUTH KOREA SHOULD SHOW AN SURPLUS IN ITS
CURRENT ACCOUNT BALANCE IN 1977 PROJECTED DEBT AMORTIZATION
PAYMENTS OF $784 QILLiow WILL RESULT IN A FINANCIAL GAP OF ABOUT
$700 MILLION.Y

3. THE TEN PERCENT UNEMPLOYNENT FIGURE CITED IN PARAGRAPH
THREE IS AN ESTIMATE OF THE "URBAN™ UNEMPLOYMENT RATE. THE ESTINATE
DATE: 2 AUGUST 1977

ORIG:
UNIT:
EXT: R 1400
001-6
_ o mﬁperoved For Release 2001/Q4/;|;|°'mﬁb"g«clsggz.9BOO457A001100050. Memasmcamia ormen
| ELASSIFICATION R P : E 2 IMPDET

CONFIDENTTAL




25X1A

Approvdd %Tﬁﬂl&@po%ﬂﬁ%ﬁﬁ:wm

0Z=-~GH3
-
-
.

v BIGNAL CENTER USKE ONLY

Aol col acr Toa Teu RO oct ) PAGE  OF  PacES

ONF 0 O 0 0 0 0 0 .2 2

CLASSIFICATION _ 4 0

CONFIDENTTIAL

MESSAGE HANDLING INDICATOR DATE-TIME GAOUP ‘ems MESSAGE REF

0 oosx  DISSEM BY:

0 womonx

or52i ST

: n » FiLES #

CONF: INFO: FILE

IS BASED ON REPORTED EMPLOYMENT IN THE NON-AGRICULTURAL SECTORS
_»OF THE 'ECONOI‘IY' AND PUBLISHED UNEHPLOYHENT DATA- THE 34 PERCENT

INFLATION RATE REFERS TO UHOLESALE PRICES- SINCE INFLATION AS
NEASURED BY THE @ CONSUMER PRICE INDEX OR GNP DEFLATOR WAS
25 PERCENT~ OER AGREES UITH ECONOMIC SECTION THAT 30 PERCVENT

WOULD BETTER CHARACTERIZE THE INFLATION RATE. € 2» IMPDET.d 25X1A

or16: por/soer/c/IN (R Avte:  ov1/asasnsoer -

REL: DDI/D/OER {M.ERNST}.d

25X1A

DATE:

- ORIG:
UNIT: “
CEXT:
AURICE N - ASA/D/OER
" pprpvledrﬁor Release 2001/ 4/11 CGIANRER?'QBO0457A001100050001 -GAvmianmcaTing orFican.
)_cuumcwnon : . . S E 2 |MPDET

CONFTDENTTAL '-_' T o o CL. BY:



| . ’
. CAB-LE.SEC DlSA%béyrﬁémq '

- FERSON/UNIT NOTIFIED,

6  peprRODUCTION BY OTHER TH
S ECRET ISBUING OFFICE IS PROHIBI

‘ r\o DEFERRED TELEPOUCH
! DVANGE™COPY I1SSUED/SLOTTED :Y"ﬂ z , ! -
- jaCTION UNI Hi .
N RE FPLE. (¥RIG \\ 25!
KP[DPS W N S _ ; i

ACYTION # K -
o
1 o

T\QiEZZ5 ElI AL81 ° PAGE 01 IN 358651

25X1A

25X1A

25X1A

25X1A

25X1A

25X1A

25X1A
S ECRET 29¢941Z JUL 77 DEFERRED TELEPOUCH

cr e I

TO: WASHINGTON,

FOR: DDI LIAISON STAFF

EIW ?7-02L~ 30 JUNE '77.
SUBJECT: COMMENTS ON OER WEEKLY ON SOUTH KOREA "SOUTH KOREA: IMPROVED.
FORETGN FINANCIAL POSITION'
1. -PASSED 0ER'S SOUTH KOREA ARTICLE FROM INTERNATIONAL

ceconovc trecctcence veexy |

_ FoLLowinNg ARE THEIR comMeNnTs wiick [ -

THOUGHT WOULD BE OF INTEREST Tg YOU.

THEY ALSO COMMENTED FAVORABLY ON WHAT THEY VIEW AS EXTENSIVE

vs o [ - -

. UNDERSTAND WHAT OER MEANS BY "THE 700 MILLION DOLLAR GAP,"

THEY COMMENTED THAT THE CURRENT -SURPLUS IN KOREA'S BALANCE OF
PAYMENT SHOULD SHOW A SLIGHT SURPLUS FOR 1977 AND ASSUME THAT
OER'S REFERENCE TO0 A GAP REFERS TQ INTEREST AND AMORTIZATION
PAYMENTS ON PREVIOUS DEBTS,

. THE UNEMPLOYMENT FIGURES OF TEN PERCENT FOR 1974 AND 1975
APPEAR _TO BE RATHER HIGH, THEY COMMENT THAT
‘WHILE ROK OFFICIAL FIGURES OF 4,1 PERCENT ARE OBVIOUSLY T0O LOW,

SsEC RET
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



|

TOTAL COPIES RUN BY

. CABLE SEC DISSEM BY. I;'EP . T
Approved For Release 2001/04/11 : CIA-RDIE79B08457A001100050001-6 r:;:'?:;ug:"’?g:l; g;:i'la;l:
PERSON/UNIT NOTIFIED, : )
ADVANCE COPY ISSUED/SLOTTED BY AT z DE FE RR ED T EL EP OU CH
ACTION UNIT : 4
I RF. FILE. VR.
N 2 5
F 3
ACTION #
(o]
- 25X4A
T- 049772 EIl A1 81 PAGE £2=-02 IN 358651

TOR:291042Z JUL 77 -_

25X1A

"THE TEN PERCENT FIGURE SEEMS RATHER ON THE HIGH SIDE. SIMILARLY,

THEY FEEL THE INFLATION AVERAGE OF 34 PERCENT APPEARS TO BE AN
ARITHMETIC AVERAGE OF THE WP1 FOR THESE TWO YEARS, THEY BELIEVE
THIS OVERSTATES THE CASE AND THAT A 38 PERCENT AVERAGE WOULD

BE MORE ACCURATE. (BOTH CONSUMER PRICES AND GNP PRICE DEFLATORS
WERE IN THE 20 PERCENT PRICE BRACKET), .

. | s !N FuLL AGREEMENT WITH THE POINTS

RAISED IN PARAS 15 AND 16 OF THE WEEKLY. E2, IMPDET,

-- S ECRET

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

- e



Approved For Release 2001/04/11 : ‘CIA-RDP79B00457A001 100050001-6
J ¥ K

25X1C

L EFrw 77028

SENDER WILL CHECK CLASSIFICATION TOP AND BOTTOM

| UNCLASSIFIED | | CONFIDENTIAL | | SECRET

OFFICIAL ROUTING SLIP

TO NAME AND ADDRESS DATE INITIALS
i

1 ¢ i

SA/ER Yo Ypna| -
j

2

3

4 |PPG/RsD

5

6
ACTION DIRECY REPLY PREPARE REPLY
APPROVAL DISPATCH RECOMMENDATION
COMMENT FILE RETURN
CONCURRENCE INFORMATION | SIGNATURE

Remarks:

Please indicate the items releasabli -

VUSSR, Econemic i‘*\oﬁg"@t“fs Ave Yooe — - ‘
{J: ?

-‘gu\;*‘\ ‘(&V?K. e “‘--b;' 13

?\M(\ ‘:‘mw{: b

FOLD HERE TO RETURN 7O SENDER

FROM: NAME. ADDRESS AND PHONE NO. DATE
PPG/R&D Room 7G~07 %5203 30 Jun'7
| UNCLASSIFIED | | CONFIDENTIAL | SECRET
FORM NO. 237 Use previous editions # GPO : 1974 O - 535-857 (40)
1-67

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

21977

25X1C



254

1A

o

volerel

-

ﬁéﬁfﬁﬁ#ﬁ%ﬂﬁkﬂéﬁ\?%%% EGT@&W@Nopﬁ\ﬁéﬂ%'smmuGENCE

GENERAL INSTRUCTIONS

Rating forms will be completed for each finished intelligence publication prepared by the DD/l and DDS&T. This is a

' machine-supported system and information must be gathered in a formatted fashion. Therefore, each analyst will complete

the NON-SHADED parts of section | and Il of this form. Please type or print legibly. Questions should be directed to
- CGAS/HSG, Room 2G 40, x1829 (red) or x5577 (black).

Taila NN ' AND CONTENT

T £576

CARD | AT, 95

2 / A 7id ); 9.90:¢
RECORD - FOR OCI ONLY

) DATE PUBLISHED

SURVEY NO TYPE . PUBLICATION NUMBER CIB PUBLICATION DATE
(1.6} (7-8) - (9-12) (13-23) (13-18)

/ MO DAY YR

ool ez 7i7|-lol2ld [ [T T [T

C (24-80)

241

534 .. 80

HOR R ZAN

Vis|s el LElchio M el q£0823£573 ALAEL |

cARD 2 X ’)(XS(XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX‘XXXXXX

RECORD | OFFICE (9-10)
SURVEY NO. TYPE 01 OCi 03 OSR 06 CRS 08 OwI
(1-6) (7-8) | 02 OER 04 OGCR 07 Ost 09 OPR
i 40 DIA 60 Stair 159 NSA
O '2 T e i
JOINT OFFILE (specify): =)
TOPICAL CATEGORY | GEOGRAPHIC AREA CATEGORY
Domestic Politics . : E USSR
international Relations : . Eastern .Europe
™4 Economics; China
S~

Other Far East
Near East/N. Africa
Geography South Asia

Biography Africa

Military
Science & Technology N ‘w

Latin America

. Woestern Europe

LIST SPECIFIC COUNTRIES: _K/ SSQ

e _ 7O BE COMPLETED BY CGAS
REC TYPE TOPIC AREA
(7-8) : (11-12) (13-16)
|1?Y-M7AS 3492 LI:’E""’"S SECRET E 263 IMPDET CLBY 006687 {10-13-43)
CLDITIONS -

‘(

Approved For Rélease 2001/04/11 : CIA-RDP79B00457A001100050001-6

-

e T —



25X1B
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



P tﬂpweﬁfgﬁﬁﬁlﬁw 7&@?&1@3 %@\ g@%@g@&?@é@?%&% FNTELLIGI:NCL

GENERAL INSTRUCTIONS

Rating forms will be completed for each finished intelligence publication prepared by the DD/l and DDS&T. This is o
machine-supported system and information must be gathered in a formatted fashion. Therefore, each analyst will complcte :
the NON-SHADED parts of section | and Il of this form. Please type or print legibly. Questions should be directed to
CGAS/HSG, Room 2G 40, x1829 (red) or x5577 (black).

SECT!ON | - PUBLICATION TITLE AMD CONTENT

EDITIONS

5

NA -
65/
CAR DA AAAARNA L A I S0P IIIAK SOCCR AR KK KOO R KA XXX XD
: RECORD FOR OCI ONLY
SURVEY NO. e DATE PUBLISHED PUBLICATION NUMBER B PUL‘\ICAMON DATE
[1-6) . (7-8) < (9-12) (13-23) _ (13-18)
RO 3 ] RO | DAY YR
o[1lg 2l w7l 7-10 |
ol6l71 ) E\EE W2\ 7-10K& 1 | | ] 1
i (24-80)
24 [ D : ‘ . to |, 32
PIELN D MIFL |5 (TNt LVo0 Tl AT LM AT
53 ) 7 T 80 ]\
f—////'afJCJ,VA | Al
caro 2 GG GOCKOORCOOECOCHCOOCOCOGOGOOONOOCOOCGCXXXXOOCE O CCOC T
RECORD ) OFFICE (9-10)
SURVEY NO. TYPE 01 0OCl 03 OSR |06 crs | 08 oWl
(1-8) (7-8) | K02 OFR 04 OGCR [07 osI 09 OFR
| L - 40 DIA [60 State 159 HSA
ols . ot S . -
l JOINT OFFICE (specify): { (= =) H
TOPICAL CATEGORY | GEOGRAPHIC AREA CATEGCRY
‘ Domestic Polifics USSR
International Relations ~ Eastern Europe ‘ ‘
e,,)_(__. Economlc‘s ! China
! Military Other Far East
| Science & Technology " - Near East/N. Africa
Geoyraphy South Asia
— I
Biography Africa )
Latin America
Western Europe
2
LIST SPECIFIC COUNTRIES: ______| u/ﬂ!@__ _ S
s : TO BE COMPLETED ‘BY CGAS
7
REC TYPE TOPIC AREA
(7-8) (11-12) (13-16)
105 3492 PREVIous SECRET £ 283 IMPDET CLBY 006687 {10-13-43)

/

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

>

-




25X1B
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



SLCRET .

| -

-ApproveH For'Releasé ZOBUMNTE@@-WMMM 100050001-6

£ OF rI\KFOf‘M/\TION FROM COLLECTION PROGRAMS IN FINISHED INTELUGEMCT

GENERAL INSTRUCTIONS

Rating forms will be completed for each finished intelligence publication prepared by the DD/l and DDSE&T. This is a
machine-supported system and information must be gathered in a formatted fashion. Therefere, each analyst will complete
the NON-SHADED parts of section | and Il of this form. Please type or print legibly. Questions should be directed to
CGAS/HSG, Room 2G 40, x1829 (red) or x5577 {black},

SECTION | - PUBLICATION TITLE AND CONTENT

NAME AND TELEPHONE NUMBER OF RATE
v A4 {20V

carD 1 X AX pis / YOG { ( KX
SURVEY NO. RETCY?SD DATE PUBLISHED PUBLICATION NUMBER i FPC:J';LEf\lT .g:ﬁ; .
X (1-6) (7-8) (9-12) - (13-23) - uDzAla) -
- MO | [ :
| o T2 lelelBZ W 7710l el T 1T ]
; (24-80)
24 . A " I
TIHE (PALIIL PP/ S e B,az,mz/fcm ole| P!
53 — T . . | 80 i
AYmlen mis| o714 &L >_<;
carp 2 SOOI X X)’XX)’) )’XXXXXXXXXXXXXXXXXXXXX{XXXXXXXXXXXX)’ YOOOCOCKTOR
RECORD OFFICE (9-10) ;
SURVEY. NO. TYPE To1 oc 03 OSR 06 CRS 08 OWI
(1-6) (7.8) | &-02 ORR 04 0GCR 07 oSl 09 OPR
70_DiA (60 Srare 155 WSA
012 JOINT OFFICE (specify): [ (- —)

TOPICAL CATEGORY ! GEOGRAPHIC AREA CATEGORY

Domestic Politics USSR

International Relations Eastern Europe
- i

Economics China

Other Far East

Near East/N. Africa

Military

Science & Technology

]

-

Geography ‘ South Asia
N ‘
Biography Africa o
. . N
Latin America
Western Europe
LIST SPECIFIC COUNTRIES: P /{/ //p/’z}l 5 e
_ TO BE COMPLETED BY CGAS
REC TYPE TOPIC AREA
(7-8) : (11-12) (13-16)

0%, 3492 racvious (10-13-43)

EDITIONS

SECRET

E 283 IMPDET CL BY 006687

l/

Approved For Release 2001/04)11 : CIA-RDP7SBOO45:IA001100050001--6




25X1B
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



SECRET T

: = 7
PUBLICATIONS SCURCE SURVEY
USE OF INFORMATION FROM COLLECTION PROGRAMS IN FINISHED. INTELLIGENCE

GENERAL INSTRUCTIONS

Rating forms will be completed for each finished intelligence publication prepared by the DD/l and DDS&T. This is a
machine-supported system and information must be gathered in a formatted fashion. Therefore, each analyst will complete
the NON-SHADED parts of section | and Il of this form. Please type or print legibly. Questions should be directed to-
CGAS/HSG, Room 2G 40, x1829 (red) or x5577 (black).

SECTION | - PUBLICATION TITLE AND CONTENT

NAME AND TELEPHONE NUMBER OF RATER M o 25X1A ‘
e P 04
CarD 1 XXX XXX XX XXX XXX XXX XX XXX XX XXXXXXAXX

RECORD . FOR OCI ONLY
_SURVEY NO. TYPE DATE PUBLISHED PUBLICATION NUMBER CIB PUBLICATION DATE
11.6) (7-8] 19-12) (13-23) 13-18)
1 MO YR MO DAY YR
{24-80)

24 I 52
Slolu[T]H Kio R |¢ A P MIP IR o |V |E]D Flo |R || |&
53 N o i R e o -1 80
N Filoialaivlcielale) [Pols|o|7lrle|n

CARD 2 XXX XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXLXXXX XX XXX XXXXX XXX XXX XX XXX XXXXX

RECORD OFFICE (9-10)
SURVEY NO. TYPE 01 OG- 03 OSR 06 CRS 08 OwI
(1-6) (7.8 | +]02 OFR 04 0GCR _ lo7 osi 09 OFR
olo2 40 DIA 60 State 159 NSA
JOINT OFFILE (specifyl: I (==
TOPICAL CATEGORY | GEOGRAPHIC AREA CATEGORY
Domestic Politics . USSR
International Relations Eastern Europe
- —
//Economics China
Military - Other Far East
Science & Technology Near East/N. Africa
Geography : South Asia
' Biography ' Africa
Latin America
Western Europe

<. —
LIST SPECIFIC COUNTRIES: =SV 1 A KorReq

_ TO BE COMPLETED BY CGAS

REC TYPE ’ TOPIC AREA
(7-8) (11-12) (13-1¢)

EDITIONS

N0 3492 Patviaus SECRET € 283 IMPDET CL BY CO5687 . (10-13-43)




25X1B
Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6

Approved For Release 2001/04/11 : CIA-RDP79B00457A001100050001-6



